WaMu Reports Significant Build-Up of Reserves Contributing to Second Quarter Net Loss of $3.3
Billion

Company Release - 07/22/2008 16:11

SEATTLE--(BUSINESS WIRE)--

WaMu (NYSE:WM) today announced a second quarter 2008 net loss of $3.33 billion as it significantly increased its loan loss reserves by $3.74
billion to $8.46 billion. The quarter's loss compares with the first quarter net loss of $1.14 billion and net income of $830 million during the
second quarter of 2007. The quarter's financial results reflect an elevated level of provisioning due in large part to changes in the company's
provisioning assumptions in response to continued declines in housing prices nationwide. These changes had the effect of accelerating
provisions into the quarter. The quarter's provision was $5.9 billion compared with $2.2 billion of net charge-offs. The company now expects the
remaining cumulative losses in its residential mortgage portfolios to be toward the upper end of the range it disclosed in April, and continues to
expect 2008 to be the peak year for provisioning.

The company's tangible equity to total tangible assets capital ratio increased during the second quarter to 7.79 percent from 6.40 percent in the
first quarter, resulting in approximately $7 billion of capital in excess of its targeted 5.50 percent level. The increase reflects the effects of the
$7.2 billion capital raise, the reduction of the company's balance sheet by $10 billion and the loss for the quarter. The company also maintained
strong levels of liquidity during the quarter, with over $40 billion of readily available liquidity at quarter end.

"In the face of unprecedented housing and mortgage market conditions, we are continuing to execute on a comprehensive plan designed to
ensure that we have strong capital and liquidity, an appropriately-sized expense base and a strong, profitable retail franchise," said WaMu Chief
Executive Officer Kerry Killinger. "Our recent $7.2 billion capital raise, combined with the other proactive steps we have taken this quarter to
strengthen our banking franchise and further expense reductions, continue to move us toward achieving these goals."

Killinger also said that the company now expects to realize annualized cost savings of approximately $1 billion which will contribute to improved
pretax, pre-provision earnings. "We remain confident that we have sufficient capital to successfully manage our way through this challenging
period," Killinger added.

The company reported a second quarter diluted loss per share of $6.58, which included a previously disclosed one-time earnings per share
reduction in the amount of $3.24 related to the company's capital issuance in April. Excluding this one-time reduction, the company's second
quarter loss per common share was $3.34. This non-cash reduction in earnings per share, which resulted in a reclassification within
stockholders' equity, had no effect on the company's capital ratios or the net loss recorded in the second quarter.

SECOND QUARTER FI NANCI AL SUMVARY AND HI GHLI GHTS
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Al | owance for
| oan | osses/
nonper f or m ng

(69.

25) %

(1, 994)
(856)

$ (1,138)

$ (1.40)

$ (1.40)

$319, 668
319, 928
285, 265

184, 304

(23.

3.05
57. 49

2. 87

27) %

(2, 353)
(486)

$ (1,867)

$ (2.19)

$ (2.19)

$327,913
325, 276
287,988

185, 636

(32.

122.13

64) %

$330, 110
320, 475
283, 263

198, 649

3.03%

64. 55

$312, 219
316, 004
279, 836

206, 765

13. 74%

| oans 87. 26
Tangi bl e
equity/tota
tangi bl e assets 7.79
-- Capital ratios inprove.

assets ratio at June 30 was 7.79 percent

percent as of Mar.

credit costs.

this quarter was a decrease in total
which freed up approximately $550 mllion in
reductions are expected as the

$10 billion,
capital. Additional

31,

asset

reflecting the Apri
$7.2 billion and despite significant
Al'so contributing to the inproved capital
assets of approximtely

The tangible equity to tota
conpared with 6.40
rai se of
provi sioning to cover

capi t al

t angi bl e

rati os



conpany continues to prudently nanage the size of its bal ance
sheet.

Net interest margin up 17 basis points to 3.22 percent. The
quarter's increase in net interest inconme to $2.30 billion was
driven by the 17 basis point expansion in the net interest
margin. The margin inproved as decreases in rates paid on
interest bearing liabilities outpaced the decline in asset
yields, while generally |lower cost retail deposits grew as a
percent age of funding. This expansion occurred despite an
increase in nonperformng |loans fromthe first quarter.

Conpany builds reserves to $8.46 billion. During the second
quarter, the conpany increased the provision for |oan | osses
to $5.91 billion from $3.51 billion in the first quarter. The
conpany expects remaining curmulative losses in its residential
nortgage portfolios to be at the upper end of the range of

| osses it disclosed at the time of its capital raise in April
and for 2008 to be the peak year for provisioning. The
increase in provision for loan |osses reflected the further
decline in house prices which increased expected | oss
severities, increased delinquencies, reduced availability of
credit, and the weakeni ng econony. Total net charge-offs in
the I oan portfolio rose to $2.17 billion from $1.37 billion in
the prior quarter. Nonperform ng assets grew to 3.62 percent
of total assets at June 30 from 2.87 percent at the end of the
first quarter. At the same tinme, early stage delinquencies for
t he subprime and home equity portfolios showed early signs of
stabilization in the quarter. Approximately one third of the
second quarter provision for loan |losses related to

signi ficant changes in key assunptions the conpany used to
estimate incurred losses in its |loan portfolio in response to
the increasingly adverse credit trends. Specifically, the
conpany shortened the historical tinme period used to eval uate
default frequencies for its prine nortgage portfolio froma
three-year period to a one-year period to reflect the evolving
risk profile of the loan portfolio and adjusted its severity
assunptions for all single famly nortgages to reflect the
continuing decline in home prices. Year to date, the conpany

has provided $9.42 billion for |oan losses in conparison wth
net charge-offs of $3.54 billion, increasing the reserve to
$8.46 billion at June 30. As a percentage of loans held in

portfolio, the reserve stands at 3.53 percent, up from 1.05
percent at the end of 2007. In addition, the conpany's
coverage ratio of the reserve to nonperform ng | oans was 87. 26
percent, nore than double the 41.99 percent at the end of | ast
year.

Decline in noninterest income reflects further market stress
and restructuring of home | oans business. Despite the 9
percent quarter over quarter increase in depositor and other

retail banking fees, noninterest income of $561 mllion in the
second quarter was down from $1.6 billion in the prior

quarter. During the second quarter, the company recognized

ot her than tenporary inpairnent |osses of $407 mllion in the
conpany's avail able-for-sale securities portfolio, conpared
with $67 mllion in the prior quarter. Net trading |osses of

$305 mllion were up fromnet |osses of $216 million in the
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of which $207 mllion were recorded in the

The conpany
share of $6.58,

The

the preferred stock issued in connection with the conpany's

capital transaction in April.
had no effect on the conmpany's capital
recorded in the second quarter,
$3.29 billion,
sur pl us-commmn st ock
conpany's second quarter
$3. 34.

di | uted net

SECOND QUARTER SEGMENT RESULTS
Ret ai | Banki ng G oup

Sel ect ed Segnent
| nformati on

($ in mllions,

except accounts and Jun. 30, WMar. 31, Dec. 31,
househol ds) 2008 2008 2007
Net interest inconme $ 1,210 $ 1,203 $ 1,262
Provi sion for | oan

| osses 3,823 2, 300 663

Thi s non-cash adj ust nent,
rati os or
reduced retained earnings by
with a corresponding increase to capital

Excluding this one-tinme reduction,
| oss per

whi ch

the net | oss

t he
common share was

Sept. 30, Jun. 30,
2007 2007

$ 1,306 $ 1,291
318 91



Noni nt erest income 842 775 850 833 820
I nter-segnent revenue 7 9 5 9 16
Noni nt er est expense 1, 232 1,221 1,212 1, 149 1,131
I ncone (|l oss) before

i ncome taxes (2,996) (1, 534) 242 681 905
| ncone taxes (959) (491) (39) 225 340
Net incone (Il oss) $ (2,037) $ (1,043) $ 281 $ 456 $ 565
Aver age | oans $138,671 $142,720 $145, 486 $147, 357 $149, 716
Aver age ret ai

deposits 149, 509 146, 734 142, 733 144,921 145, 252
Net change i n nunber

of retail
checki ng accounts 254, 957 256, 069 74,493 310, 360 406, 243
Net change in retai

househol ds 94, 000 154, 000 37,000 161, 000 228, 000

Revenue growth driven by increase in depositor fee incone,
expenses held steady. Net interest income was up slightly from
the first quarter as the drop in the overall cost of deposits
out paced the decline in variable rate | oan yields. Noninterest
i ncome, conprised primarily of depositor and other retali
banki ng fees, was up 9 percent quarter over quarter. Depositor
fees totaled $767 mllion in the second quarter, up 9 percent
fromthe seasonally slow first quarter. The conpany conti nues
to have strong checki ng account growth addi ng 254, 957 net new
accounts in the quarter.

Quarterly results adversely inpacted by higher |oan |oss

provi sioning. The quarter's net loss reflected the increase in
the provision for loan | osses due in large part to changes in
t he conmpany's provi sioning assunptions in response to

conti nued declines in housing prices nationw de.

Average retail deposits up 2 percent. Average retail deposits
of $149.51 billion were up $2.78 billion during the quarter
reflecting the growth in noney market accounts. Retail deposit
bal ances at the end of the quarter were down $3.40 billion to
$148.25 billion reflecting the reduction in higher cost
pronotional certificates of deposit during the quarter. The
average cost of retail deposits during the quarter was 2.23
percent, down from 2.65 percent in the prior quarter.

Card Services G oup (managed basis)

Sel ect ed Segnent

I nformati on

Three Mont hs Ended

Jun. 30, Mar. 31, Dec. 31, Sept. 30, Jun. 30,
($ in mllions) 2008 2008 2007 2007 2007
Net interest inconme $ 769 $ 765 $ 694 $ 674 $ 649
Provi sion for | oan
| osses 911 626 591 611 523

Noni nt er est

i ncone 187 418 315 400 393



I nter-segnment expense
Noni nt erest expense

I ncone (|l oss) before
i ncome taxes
I ncome t axes

Net income (Il o0ss)

Aver age managed
recei vabl es

Peri od end managed
recei vabl es

30+ day managed
del i nquency rate
Managed net credit
| osses

297 260 338 364 306
(257) 292 80 99 213
(82) 93 (12) 33 80

$ (175) $ 199 $ 92 $ 66 $ 133

$26, 314 $26,889 $26, 665 $25, 718 $24, 234
26, 430 26, 378 27,239 26, 227 24,987

7.05% 6. 89% 6.47% 5.73% 5.11%

-- Revenue down primarily due to higher credit costs and
val uation adjustnments. Net interest income was flat with the

prior quarter

as lower funding costs were offset by a | ower

bal ance of average receivables and declines in interest rates
charged on card receivabl es. Noninterest incone was down from

the prior quarter

reflecting reduced val ue of retained

interests due to market conditions. In addition, noninterest
income during the first quarter included an $85 million
benefit received fromthe conmpany's share of VISA s | PO
Noni nt erest expense was flat with the prior quarter, excluding
the $38 mllion partial recovery of VISA litigation expense

recorded in that

--  Provision up but

quarter.

del i nquenci es stabilizing. The increase in

the provision to $911 million from $626 mllion reflected

hi gher managed net credit | osses and an increase in reported
recei vabl es as maturing securitizations resulted in on-bal ance
sheet funding of new originations. Managed net credit |osses

of 10.84 percent

refl ected the increase in contractual and

bankruptcy losses in the face of a weaker economy. Reflecting
the previous actions taken to reduce the conpany's | oss
exposure, the 30+ day managed del i nquency rate of 7.05 percent
was up slightly fromthe prior quarter

-- Total managed receivables flat with prior quarter. Total
managed recei vabl es at quarter end remained | evel at $26.43
billion. During the quarter, Card Services opened 755, 301 new
credit card accounts, up from 666,407 in the prior quarter.
Approxi mately 35 percent of the new accounts cane through the

retail channel

net wor K.
Commerci al Group

Sel ect ed Segnent
| nformati on

($ in mllions)

as the conpany continued to |leverage its retai

Three Mont hs Ended

Jun. 30, Mar. 31, Dec. 31, Sept. 30, Jun. 30,
2008 2008 2007 2007 2007



Net interest inconme $ 203 $ 196 $ 200 $ 200 $ 208
Provi sion for | oan
| osses 17 29 19 12 2
Noni nt erest income 5 (8) (10) (34) 63
Noni nt erest expense 63 68 66 67 74
I ncome before inconme
t axes 128 91 105 87 195
| ncone taxes 41 29 11 28 73
Net i ncone $ 87 $ 62 $ 94 $ 59 $ 122
Loan vol une $ 3,768 $ 2,835 $ 4,800 $ 4,054 $ 4,348
Aver age | oans 41,891 40,934 40, 129 38, 333 38, 789
--  Net inconme up $25 mllion to $87 million. Net interest incone
of $203 million was up nodestly fromthe prior quarter due to
| oan growt h and inproved net interest margin. Noninterest

i ncome was up slightly fromthe first
tradi ng asset write-downs and hi gher

| ower

by an increase in volunme. The |ow | evel
continued to refl ect

--  Provision down,
f or
decline in net

| oan | osses was down for
char ge-of fs.

strong credit trends continue.
the quarter with a corresponding
Charge-offs during the quarter

quarter

as a result of

gain on sale driven
of noni nt er est
ongoi ng expense efficiencies.

expense

The provi sion

remai ned | ow at an annualized rate of only 2 basis points

reflecting the portfolio's conservative underwriting, |ow
| oan-to-value ratios, and small bal ance | endi ng.
Loan vol ume and bal ances up. Loan vol une of $3.77 billion was

up 33 percent fromthe prior quarter and average | oans of
$41.89 billion were up 2 percent as the conpany continued to
invest in this business.

Home Loans Group

Sel ect ed Segnent
| nformati on

Three Mont hs Ended

Jun. 30, Mar. 31, Dec. 31, Sept. 30, Jun. 30,
($ in mllions) 2008 2008 2007 2007 2007
Net interest inconme $ 240 $ 250 $ 229 $ 191  $ 211
Provi sion for | oan
| osses 1, 637 907 511 323 101
Noni nt erest income (97) 319 329 183 389
I nter-segnent expense 2 4 5 9 16
Noni nt erest expense(a) 484 499 2,319 554 547
I ncone (|l oss) before
i ncome taxes (1, 980) (841) (2,277) (512) (64)
| ncone taxes (635) (269) (312) (169) (24)
Net (I oss) $(1,345) $ (572) $(1,965) $ (343) $ (40)



Loan vol ume $ 8,462 $13,774 $19, 089 $26, 434 $35, 938
Aver age | oans 54, 880 55,672 52,278 43, 737 43, 312

(a) Includes $1.78 billion goodwill charge in fourth quarter 2007.

Results reflect reduced nortgage market participation. Net
interest income fell slightly fromthe prior quarter
reflecting a higher |evel of nonaccruals and a decline in |oan
bal ances on | ower production. Noninterest income was down from
the first quarter due to the decline in gain on sale from

| ower | oan comm tment volume and the increase in the provision
for repurchase reserves reflecting an increase in repurchase
demands related to prinme home nortgage | oans. The repurchase

reserve totaled $283 mllion at the end of the quarter, up
from$178 mllion at Mar. 31. The quarterly gain on sale
vari ance was al so inpacted by $68 mllion in additional gains

in the first quarter from sales of |oans |ocked prior to the
adoption of new accounting pronouncenments inpacting gain on
sal e recognition. Noninterest inconme also reflected nortgage
servicing revenue down $247 mllion, primarily due to declines
in the value of MSR risk managenent instrunents that nore than
of fset the increase in MSR fair val ue.

Expense declines reflect consolidation of Home Loans busi ness.
Despite the increase in foreclosed asset expense to $149
mllion from$118 mllion, noninterest expense of $484 mllion
in the second quarter was down 3 percent fromthe first
gquarter with the further consolidation of the home | oans

busi ness. The nunber of enployees was reduced to 7,338 at the
end of the second quarter from 9,135 at the end of the first
quarter.

Credit costs remain elevated. The increase in the provision to
$1.64 billion from$907 mllion in the first quarter was
driven by an acceleration in delinquencies and charge-offs,
whi | e subprime delinquencies showed signs of stabilization
during the quarter. Total charge-offs rose to $807 mllion, up
$341 mllion fromthe prior quarter.

Production volunme reduced as a result of managenent's actions.
Honme | oans segnment volume of $8.46 billion was down 39 percent
fromfirst quarter levels reflecting the conpany's decision to
exit whol esale | ending and cl ose all remaining hone | oan
centers.

COVPANY UPDATES

On July 22, WaMiu announced that the Human Resources Committee
of the Board of Directors determned that, in |ight of the
conpany's 2008 financial performance to date, including the

i mpact of nortgage-related | oan | oss provisions and forecl osed
asset expense, the conpany's Chief Executive Oficer,

Presi dent and Chief Operating Oficer and Chief Financi al

O ficer will not receive annual incentive paynents under the
conpany's 2008 Leadershi p Bonus Pl an.

On July 15, WaMu's Board of Directors declared a cash dividend



of $0.01 per share on the conpany's common stock. Dividends on
t he common stock are payable on Aug. 15, 2008 to sharehol ders
of record as of Jul. 31, 2008. In addition to declaring a

di vidend on the company's conmon stock, the conpany will pay a
di vi dend of $0.2528 per depository share of Series K Preferred
Stock to be payable on Sept. 15, 2008 to holders of record on
Sept. 1, 2008, a dividend of $19.8056 per share of Series R
Preferred Stock to be payable on Sept. 15, 2008 to hol ders of
record on Sept. 1, 2008.

--  On Jun. 27, WaMu announced that a search had been initiated to
repl ace Janes Corcoran, President of the Retail Bank who |eft
WAMJ to pursue other career opportunities.

--  On Jun. 24, WaMu sharehol ders approved an anmendnent to
i ncrease the nunber of authorized common stock from
1, 600, 000, 000 to 3,000, 000, 000, the conversion of the Series S
and Series T Perpetual Contingent Convertible Non-Voting
Preferred Stock into common stock and the ability of the
warrants to be exercised to purchase common stock. On Jun. 30,
the Series S and Series T preferred stock was converted into
common st ock

--  On Jun. 4, WM announced that M chael S. Sol ender had been
named the conmpany's Executive Vice President and Chief Lega
O ficer. Solender reports to Kerry Killinger, WaMi's CEO, and
is a nenmber of the conpany's Executive Commttee.

--  On Jun. 2, WMi announced that effective Jul. 1, independent
director Stephen E. Frank woul d assume the role of independent
Board Chair while Kerry Killinger would continue to |ead the
conpany as Chief Executive Oficer and serve as a director.

--  On Jun. 2, WMi announced that under its new majority voting
standard, in uncontested director elections, nom nees mnust
receive a mpjority of votes cast to be re-elected.

--  On Apr. 29, WaMi announced that it named John P. McMurray as
the conmpany's Chief Enterprise Risk Oficer.

ABOUT WAMU

WaMu, through its subsidiaries, is one of the nation's leading consumer and small business banks. At Jun. 30, 2008, WaMu and its
subsidiaries had assets of $309.73 billion. The company has a history dating back to 1889 and its subsidiary banks currently operate
approximately 2,300 consumer and small business banking stores throughout the nation. WaMu's financial reports and news releases are
available at www.wamu.com/ir.

WEBCAST INFORMATION

A conference call to discuss the company's financial results will be held on Tuesday, Jul. 22, 2008, at 5:00 p.m. ET and will be hosted by Kerry
Killinger, Chief Executive Officer, Tom Casey, Executive Vice President and Chief Financial Officer and John McMurray, Executive Vice president
and Chief Enterprise Risk Officer. The conference call is available by telephone or on the Internet. The dial-in number for the live conference call
is 888-324-6919. Participants calling from outside the United States may dial 312-470-7289. The passcode "WaMu" is required to access the
call. Via the Internet, the conference call is available on the Investor Relations portion of the company's web site at www.wamu.com/ir. A
recording of the conference call will be available from approximately 7:00 p.m. ET on Tuesday, Jul. 22, 2008 through 11:59 p.m. on Friday, Aug.
1, 2008. The recorded message will be available at 888-568-0151. Callers from outside the United States may dial 203-369-3462.

FORWARD LOOKING STATEMENTS

This presentation contains forward-looking statements, which are not historical facts and pertain to future operating results. These forward-



looking statements are within the meaning of the Private Securities Litigation Reform Act of 1995. These forward-looking statements include,
but are not limited to, statements about our plans, objectives, expectations and intentions and other statements contained in this document that
are not historical facts. When used in this presentation, the words "expects," "anticipates," "intends," "plans," "believes," "seeks," "estimates," or
words of similar meaning, or future or conditional verbs, such as "will," "would," "should," "could," or "may" are generally intended to identify
forward-looking statements. These forward-looking statements are inherently subject to significant business, economic and competitive
uncertainties and contingencies, many of which are beyond our control. In addition, these forward-looking statements are subject to
assumptions with respect to future business strategies and decisions that are subject to change. Actual results may differ materially from the
results discussed in these forward-looking statements for the reasons, among others, discussed under the heading "Factors That May Affect
Future Results" in Washington Mutual's 2007 Annual Report on Form 10-K, as amended, and Quarterly Report on Form 10-Q for the quarter
ended March 31, 2008 which include:

-- Econom c conditions that negatively affect housing prices and
the job market that have resulted, and may continue to result,
in deterioration in credit quality of the company's | oan
portfolio.

-- Access to market-based liquidity sources that nay be
negatively inmpacted if market conditions persist or if further
rati ngs downgrades occur and could |lead to increased funding
costs and reduced gain on sale.

-- The need to raise additional capital due to significant
addi ti onal | osses which could have a dilutive effect on
exi sting sharehol ders and could affect the ability to pay
di vi dends.

-- Changes in interest rates.

-- Features of certain of the company's |oan products that may
result in increased credit risk

-- Estimtes used by the conpany to determ ne the fair val ue of
certain of our assets that may prove to be inprecise and
result in significant changes in val uation.

-- Risks related to the conpany's credit card operations that
coul d adversely affect the credit card portfolio and our
ability to continue growing the credit card business.

-- Operational risk which may result in incurring financial and
reputational |osses.

-- Failure to conply with laws and regul ati ons.
-- Changes in the regulation of financial services conpani es,

housi ng governnment - sponsored enterprises, nortgage originators
and servicers, and credit card | enders.

-- General business, econom c¢c and market conditions and conti nued
deterioration in these conditions.

-- Damage to the conmpany's professional reputation and busi ness
as a result of allegations and negative public opinion as wel
as pending and threatened litigation.

-- Significant conmpetition from banking and nonbanki ng conpani es.

There are other factors not described in our 2007 Form 10-K, as amended, and Form 10-Q for the quarter ended March 31, 2008 which are
beyond the company's ability to anticipate or control that could cause results to differ.



WV 1
Washi ngton Mutual, Inc.
Sel ected Financial Information
(dollars in mllions, except per share data)
(unaudi t ed)

Quarter Ended
June 30, Mar. 31, Dec. 31, Sept. 30
2008 2008 2007 2007
PROFI TABI LI TY
Net i ncome
(1 oss)
Net i nterest
i ncome
Noni nt er est
i ncome
Noni nt er est
expense
Di | ut ed earnings
per conmon

shar e:

Di | ut ed
ear ni ngs per
common share

Less: Effect
conver si on
feature(l)

$ (3,328) $ (1,138) $ (1,867) $ 186

2,296 2,175 2,047 2,014

561 1, 569 1, 365 1, 379

2,403 2,152 4,166 2,191

$  (6.58) $ (1.40) $ (2.19) $ 0.20

of

Di | ut ed
ear ni ngs per
conmmon share
excl udi ng
ef fect of
conver si on
feature

Di | uted wei ghted
average nunber
of comon
shar es
outstanding (in
t housands)

Net i nterest
margin on a
t axabl e-
equi val ent
basi s(2)

Di vi dends
decl ared per
conmmon share

Book val ue per
conmmon share
(period end)(3)

Tangi bl e comon
equity per
conmmon share

(3.34) (1.40) (2.19) 0.20

1, 016, 081 856, 923 855, 532 876, 002

3.22 % 3.05 % 2.86 % 2.86

$ 0.01 $ 0.15 $ 0.56 $ 0. 56

13. 35 21. 74 24.55 27.18

, June 30,
2007

0.92

893, 090

% 2.91 %

. 55

27. 27



(period end) (4)
Return on

aver age assets
Return on
average conmon
equity

Ef ficiency

rati o(5)

ASSET QUALI TY
Nonper f or m ng
assets(6) to
total assets
Al | owance as a
per cent age of
| oans held in

portfolio
CREDI T
PERFORMANCE

Pr ovi si on for
| oan | osses
Net charge-offs

CAPI TAL ADEQUACY
Capital Ratios
for WM :

Tangi bl e equity
to total
t angi bl e
assets(7)

Tier 1 capital
to average
total assets
(I everage) (8)

Total risk-
based capit al
to total risk-
wei ght ed
asset s(8)

Capital Ratios
for WWMB (wel | -
capitalized

m ni mum (9) :

Tier 1 capital
to adjusted
total assets
(I everage)
(5.00%

Adj usted Tier 1
capital to

total risk-
wei ght ed
assets (6.00%
Total risk-
based capit al
to total risk-

wei ght ed

(4.

(69.

84.

.01

23)

25)

11

.62

.53

5,913
2,171

13.

.79

. 80

98

.10

.44

%

%

13.

(1.

(23.

57.

2.

26

42)

27)

49

87

.94

$ 3,511
1, 368

%

12.

.40

. 56

25

.94

.13

15. 89

% (2.30)

(32.64)

122. 13

% 2.17

$ 1,534
747

% 6. 67

6. 84

12. 34

7.05

8.33

%

%

%

16.

64.

10.

43

.23

.03

55

. 65

. 80

967
421

. 60

. 86

67

.41

.62

%

%

%

16.

13.

56.

11.

59

.05

74

38

.29

.73

372
271

. 07

.09

04

.52

M7

%

%

%



assets
(10. 00%)

SUPPLENMENTAL DATA
Aver age bal ance
sheet :

Total | oans
held in
portfolio

Total interest-
earni ng assets

Total assets

Tot al deposits

Tot al
st ockhol der s’
equity

Peri od- end

bal ance sheet:

Total | oans
held in
portfolio,

Total assets

Tot al deposits

Tot al
st ockhol der s’
equity

Common shar es
out st andi ng at
t he end of
period (in
t housands) (10)

Enpl oyees at
end of period

net

12. 49

241, 737
285, 503

314, 882
184, 610

27,558

231,171

309, 731
181, 923

26, 086

1, 705, 344

43, 198

12. 21

$244, 186
285, 265

319, 928
184, 304

24, 066

238, 100

319, 668
188, 049

22,449

882,610

45, 883

12. 22

$241, 690
287,988

325, 276
185, 636

23,947

241, 815

327,913
181, 926

24,584

869, 036

49, 403

11. 26

$227, 348
283, 263

320, 475
198, 649

23,994

235, 243

330, 110
194, 280

23,941

868, 802

49, 748

Si x Mont hs Ended

June 30, J

2008

une 30,
2007

PROFI TABI LI TY
Net income (Il o0ss)
Net i nterest
i ncome
Noni nt er est
i ncome
Noni nt er est
expense
Di | ut ed earni ngs
per conmon

shar e:

Di | ut ed earnings
per conmon
shar e

Less: Effect of
conver si on
feature(l)

Di | ut ed

$ (4,466) $

4,471

2,129

4,555

1,614
4,115
3,299

4,244

12. 80

$216, 004
279, 836

316, 004
206, 765

24,436

213,434

312, 219
201, 380

24,210

875,722

49, 989



ear ni ngs per
conmmon share
excl udi ng
ef fect of
conver si on
feature
Di | uted wei ghted
average nunber
of comon shares
outstanding (in
t housands)
Net i nterest
margin on a
t axabl e-
equi val ent
basi s(2)
Di vi dends
decl ared per
conmmon share
Book val ue per
conmmon share
(period end)(3)
Tangi bl e comon
equity per comon
share (period
end) (4)
Return on average
assets
Return on aver age
commn equity
Ef ficiency
rati o(5)

ASSET QUALITY
Nonper f or m ng
assets(6) to
total assets
Al | owance as a
percent age of
| oans held in

portfolio

CREDI T PERFORMANCE
Provi si on for
| oan | osses
Net charge-offs

CAPI TAL ADEQUACY
Capital Ratios
for WM :

Tangi bl e equity
to total
t angi bl e
assets(7)

Tier 1 capital
to average
total assets
(I everage) (8)

$

(4.

92)

936, 502

13.

(2.
(45.

69.

.14

.16

35

.01

81)
67)

01

.62

.53

9,423
3,538

7.

7.

79

80

%

%

%

%

$

1

78

896, 304

2.

27.

16.

13.

57.

6.

6.

85

. 09

27

59

.00

36

24

. 29

.73

606
454

07

09

%

%

%

%



Total risk-based
capital to
total risk-
wei ght ed
asset s(8)

Capital Ratios
for WWB (wel | -
capitalized

m ni mum (9) :

Tier 1 capital
to adjusted
total assets
(I everage)
(5.00%

Adj usted Tier 1
capital to
total risk-
wei ght ed assets
(6.00%

Total risk-based
capital to
total risk-
wei ght ed assets
(10.00%

SUPPLENMENTAL DATA
Aver age bal ance
sheet :

Total | oans held
in portfolio
Total interest-
earni ng assets

Total assets
Tot al deposits
Tot al
st ockhol der s’
equity
Peri od- end
bal ance sheet:
Total | oans held
in portfolio,
net
Total assets
Tot al deposits
Tot al
st ockhol der s’
equity
Common shar es
out st andi ng at
t he end of
period (in
t housands) (10)
Enpl oyees at end
of period

(1) This one-tine earnings per

13. 98

8. 44

12. 49

242,961
285, 384

317, 405
184, 457

25,812

231,171

309, 731
181, 923

26, 086

1, 705, 344

43, 198

11. 04

8. 77

12. 80

$219, 292
287,724

323, 911
208, 753

24,422

213, 434

312, 219
201, 380

24,210

875,722

49, 989

share reduction represents a
beneficial conversion feature that was recorded upon the June



2008 conversion of the preferred shares issued in connection
with the April 2008 capital transaction. This non-cash

adj ust nent, which had no effect on the Conpany's capital ratios
or the net | oss recorded in the second quarter, was provided to
facilitate the conparison of earnings per share to the prior
reporting periods presented on this schedul e.

(2) Includes taxabl e-equival ent adjustnments primarily related to tax-
exenmpt inconme on U. S. states and political subdivisions
securities and loans related to the Conpany's community | ending
and investnment activities. The federal statutory tax rate was
35% for the periods presented.

(3) Excludes six mllion shares held in escrow.

(4) Excludes goodwi Il and intangi ble assets (except MSR).

(5) The efficiency ratio is defined as noninterest expense divided by
total revenue (net interest incone and noninterest income).

(6) Excludes nonaccrual |oans held for sale.

(7) Excludes unrealized net gain/loss on avail able-for-sale
securities and cash flow hedging instrunments, goodw || and
i ntangi bl e assets (except MSR) and the inpact fromthe adoption
and application of FASB Statenent No. 158, Enployers' Accounting
for Defined Benefit Pension and Other Postretirenent Pl ans.
Mnority interests of $3.91 billion, $3.91 billion, $3.92
billion, $2.94 billion and $2.94 billion at June 30, 2008, March
31, 2008, December 31, 2007, Septenber 30, 2007 and June 30,
2007 are included in the numerator.

(8) The capital ratios are estimated as if Washi ngton Miutual, Inc.
were a bank hol ding conmpany subject to Federal Reserve Board
capital requirenents.

(9) Capital ratios for Washi ngton Mitual Bank ("WvB") at June 30,
2008 are prelimnary.

(10) Includes six mllion shares held in escrow.

WM 2
Washi ngton Mutual, Inc.
Consol i dated Statenments of |ncone
(dollars in mllions, except per share data)
(unaudi t ed)

Quarter Ended

June 30, WMar. 31, Dec. 31, Sept. 30, June 30,

2008 2008 2007 2007 2007
I nterest | ncone
Loans held for
sal e $ 52 % 87 $ 160 $ 248 $ 421
Loans held in
portfolio 3,604 3,954 4,156 3,992 3,786

Avai |l abl e-for-



sal e securities 335 357 380 392 351

Tradi ng assets 117 116 101 108 108
Ot her interest
and di vi dend
i ncome 94 77 79 116 82
Total interest
i ncome 4,202 4,591 4,876 4,856 4,748
I nt erest Expense
Deposits 1,115 1, 329 1, 464 1, 650 1,723
Bor r owi ngs 791 1, 087 1, 365 1,192 991
Total interest
expense 1, 906 2,416 2,829 2,842 2,714
Net i nterest
i ncome 2,296 2,175 2,047 2,014 2,034
Provi si on for
| oan | osses 5,913 3,511 1,534 967 372
Net interest
i ncome
(expense)
after
provi si on
for | oan
| osses (3,617) (1, 336) 513 1, 047 1,662

Noni nterest | ncome
Revenue (expense)
from sal es and
servici ng of
home nortgage

| oans (109) 411 358 161 300
Revenue from

sal es and

servicing of

consuner | oans 159 248 375 418 403

Deposi tor and
ot her retai

banki ng fees 767 704 769 740 720
Credit card fees 177 181 214 209 183
Securities fees

and commi ssi ons 64 58 63 67 70
| nsurance i ncone 32 30 29 29 29
Loss on trading

assets (305) (216) (267) (153) (145)

Gain (loss) on

ot her avail abl e-

for-sale

securities (402) 18 (261) (99) 7
Gain (loss) on

exti ngui shnent

of borrow ngs 100 13 - 1 (14)
Ot her incone 78 122 85 6 205
Tot al

noni nt er est
i ncone 561 1, 569 1, 365 1, 379 1, 758



Noni nt er est

Expense
Conpensati on and

benefits 939 914 877 910 977
OCccupancy and

equi prment 460 358 488 371 354

Tel econmuni cati ons

and out sourced

i nformati on

services 123 130 134 135 132
Deposi tor and

ot her retai

banki ng | osses 61 63 72 71 58
Advertising and
pronoti on 103 105 108 125 113
Pr of essi onal fees 57 39 89 52 55
For ecl osed asset
expense 217 155 133 82 56
Goodwi | |
i npai r ment
char ge - - 1,775 - -
O her expense 443 388 490 445 393
Tot al
noni nt er est
expense 2,403 2,152 4,166 2,191 2,138
M nority interest
expense 75 75 65 53 42
I ncone (I oss)
before
i ncome taxes (5,534) (1,994) (2,353) 182 1, 240
I ncone taxes (2, 206) (856) (486) (4) 410

Net Income (Loss) $ (3,328) $ (1,138) $ (1,867) $ 186 $ 830

Preferred
di vi dends
decl ar ed (72) (65) (8) (8) (8)
Benefi ci al
conver si on
feature (3,290) - - - -
Net I nconme (Loss)
Applicable to
Conmon
St ockhol der s $ (6,689) $ (1,203) $ (1,875 $ 178 $ 822

Ear ni ngs Per

Common Shar e:
Basi c $ (6.58) $ (1.40) $ (2.19) 3% 0.21 % 0.95
Di | ut ed (6.58) (1.40) (2.19) 0. 20 0. 92

Di vi dends decl ared

per common share 0.01 0. 15 0. 56 0. 56 0. 55
Basi ¢ wei ght ed

aver age nunber of



common shares

outstanding (in

t housands) 1,016, 081 856, 923 855, 518 857, 005 868, 968
Di | uted wei ghted

aver age nunber of

common shares

outstanding (in

t housands) 1,016, 081 856, 923 855, 532 876, 002 893, 090

WM 3
Washi ngton Mutual, Inc.
Consol i dated Statenments of |ncone
(dollars in mllions, except per share data)
(unaudi t ed)

Si x Mont hs Ended

June 30, June 30,

2008 2007
I nterest | ncone

Loans held for sale $ 138 % 984
Loans held in portfolio 7,559 7,686
Avail abl e-for-sal e securities 691 682
Tradi ng assets 233 221
O her interest and dividend i ncone 171 183
Total interest incone 8,792 9, 756

I nt erest Expense
Deposits 2,443 3,495
Bor r owi ngs 1,878 2,146
Total interest expense 4,321 5, 641
Net interest incone 4,471 4,115
Provi sion for | oan | osses 9, 423 606

Net interest income (expense) after
provision for |oan | osses (4,952) 3,509
Noni nterest | ncome
Revenue from sal es and servicing of hone

nort gage | oans 302 425
Revenue from sal es and servicing of consumer

| oans 407 846
Depositor and other retail banking fees 1,470 1, 385
Credit card fees 358 355
Securities fees and conm ssions 122 131
I nsurance i ncone 63 58
Loss on trading assets (521) (253)
Gain (loss) on other avail able-for-sale

securities (384) 41
Gain (loss) on extinguishnment of borrow ngs 113 (7)
Ot her i ncone 199 318

Total noninterest incone 2,129 3,299

Noni nt erest Expense

Conpensati on and benefits 1, 853 1,979

Cccupancy and equi prment 818 731



Tel ecommuni cati ons and out sourced i nformati on

services 253 261
Depositor and other retail banking | osses 124 119
Advertising and pronotion 208 211
Pr of essi onal fees 96 93
Forecl osed asset expense 372 95
Ot her expense 831 755

Tot al noni nterest expense 4, 555 4,244

M nority interest expense 151 85

I ncone (|l oss) before incone taxes (7,529) 2,479

| ncone taxes (3,063) 865

Net | ncone (Loss) $ (4,466) $ 1,614
Preferred dividends decl ared (136) (15)
Beneficial conversion feature (3,290) -

Net Income (Loss) Applicable to Commn
St ockhol der s $ (7,892) $ 1,599

Ear ni ngs Per Conmon Shar e:

Basi c $ (8.43) $ 1.83
Di | ut ed (8.43) 1.78
Di vi dends decl ared per common share 0. 16 1.09
Basi ¢ wei ghted average nunber of common shares
out standing (in thousands) 936, 502 871, 876
Di | uted wei ghted average nunmber of common shares
out standing (in thousands) 936, 502 896, 304
VWM 4

Washi ngton Mutual, Inc.
Consol i dated Statenments of Financial Condition
(dollars in mllions)

(unaudi t ed)

June 30, WMar. 31, Dec. 31, Sept. 30, June 30,
2008 2008 2007 2007 2007
Asset s
Cash and cash
equi val ent s $ 7,235 $ 10,089 $ 9,560 $ 11,370 $ 4,167
Federal funds sold
and securities
pur chased under
agreenents to
resel | 2,750 2,527 1,877 4,042 3,267
Tradi ng assets 2,308 2,483 2,768 3,797 5,534
Avail abl e-for-sal e
securities, total
amorti zed cost of
$25, 756, $24, 907,
$27, 789, $28,725
and $28, 934:
Mor t gage- backed



securities 18, 241 18, 140 19, 249 20, 562 20, 393

| nvest nent
securities 6, 134 5, 466 8,291 7,844 7,947
Tot al
avai l abl e-f or -
sal e
securities 24, 375 23,606 27,540 28, 406 28, 340
Loans held for sale 1, 877 4,941 5,403 7,586 19, 327
Loans held in
portfolio 239, 627 242,814 244, 386 237,132 214,994
Al | owance for | oan
| osses (8, 456) (4,714) (2,571) (1, 889) (1, 560)

Loans held in

portfolio, net 231,171 238, 100 241, 815 235, 243 213, 434
Il nvest nent in
Federal Hone Loan

Banks 3,498 3,514 3,351 2,808 1, 596
Mort gage servicing

ri ghts 6,175 5,726 6, 278 6, 794 7,231
Goodwi | | 7,284 7,283 7,287 9, 062 9, 056
O her assets 23,058 21, 399 22,034 21,002 20, 267

Total assets $309, 731 $319, 668 $327,913 $330,110 $312,219

Liabilities
Deposi ts:
Noni nt er est -
bearing deposits $ 31,112 $ 31,911 $ 30,389 $ 31,341 $ 33,557
I nt erest-bearing
deposits 150, 811 156, 138 151, 537 162, 939 167, 823
Total deposits 181, 923 188, 049 181, 926 194, 280 201, 380
Federal funds
pur chased and
commer ci al paper 75 250 2,003 2,482 3, 390
Securities sold
under agreenents
to repurchase 214 215 4,148 4,732 9, 357
Advances from
Federal Hone Loan

Banks 58, 363 64, 009 63, 852 52, 530 21,412
Ot her borrow ngs 30, 590 32,710 38, 958 40, 887 40, 313
Other liabilities 8, 566 8,072 8,523 8, 313 9,212
M nority interests 3,914 3,914 3,919 2,945 2,945

Tot al
liabilities 283, 645 297, 219 303, 329 306, 169 288, 009
St ockhol ders' Equity
Preferred stock 3,392 3,392 3,392 492 492
Capital surplus -

common st ock 12,916 2,646 2,630 2,575 2,715
Accunul at ed ot her

conprehensi ve | oss (1,079) (1, 141) (359) (390) (568)
Ret ai ned ear ni ngs 10, 857 17, 552 18, 921 21, 264 21,571



st ockhol der s’

equity 26, 086 22,449 24,584 23, 941 24,210
Tot al

liabilities

and

equity $309, 731 $319,668 $327,913 $330,110 $312, 219

Washi ngton Mutual, Inc.
Sel ected Financial Information
(dollars in mllions)
(unaudi t ed)

Quarter Ended

June 30, WMar. 31, Dec. 31, Sept. 30, June 30,

2008 2008 2007 2007 2007
St ockhol ders' Equity
Rol | f or war d
Bal ance, begi nning of
peri od $22,449 $24,584 $23, 941 $24,210 $24,578
Net income (Il o0ss) (3,328) (1,138) (1, 867) 186 830

Cunul ative effect from

t he adoption of new

accounti ng

pr onouncenent s - (36) (1) - - -
Ot her conmprehensive

i ncome (loss), net of

i ncome taxes 62 (782) 31 177 (300)
Cash di vi dends

decl ared on common

st ock (10) (130) (482) (485) (484)
Preferred stock
activity:
Preferred share
conversi on(2) (3,290) - - - -
Cash di vi dends
decl ar ed (71) (65) (8) (8) (8)
Total preferred
stock activity (3,361) (65) (8) (8) (8)
Cash di vi dends
returned(3) 4 - 15 - -

Common stock activity:
Capi tal surplus-
commn stock
attributable to
preferred share

conversion(2) 3,290 - - - -
Common st ock
i ssued(4) 6, 980 16 54 60 94

Common st ock
r epur chased and
retired(5) - - - (199) (500)



Total commpn stock
activity 10, 270 16 54 (139) (406)
Preferred stock issued - - 2,900 - -

Bal ance, end of period $26,086 $22,449 $24, 584 $23,941 $24, 210

(1) As of January 1, 2008, the Conpany adopted FASB St atenent No. 157,
Fair Val ue Measurenents ("Statenment No. 157"), EITF |Issue No. 06-
4, Accounting for Deferred Conpensati on and Postretirenment
Benefit Aspects of Endorsenment Split-Dollar Life |Insurance
Arrangements ("lssue No. 06-4") and EITF I ssue No. 06-10,
Accounting for Collateral Assignnent Split-Dollar Life Insurance
Arrangements ("Issue No. 06-10"). The cumul ative effect, net of
i ncome taxes, fromthe adoption of Statenment No. 157, Issue No.
06-4 and Issue No. 06-10 was $1 mllion, $(35) mllion and $(2)
mllion.

(2) The preferred share conversion adjustnment represents a benefici al
conversion feature that was recorded upon the June 2008
conversion of the preferred shares issued in connection with the
April 2008 capital transaction. This non-cash conversion
adj ustment, which did not affect the net | oss recorded in the
second quarter of 2008, reduced retained earnings and
correspondi ngly increased capital surplus-compn stock.

(3) Represents accumnul ated di vi dends on shares returned from escrow.

(4) Includes 647 mllion shares of commn stock converted on June 30,
2008 at $8.75 per share from 56,570 preferred shares issued in
April 2008.

(5) The Conpany repurchased zero shares of its comon stock during the
three nmont hs ended June 30, 2008, March 31, 2008 and Decenber 31,
2007, and 7.2 mllion and 13.5 mllion shares of its common stock
during the three nonths ended Septenber 30, 2007 and June 30,
2007. At June 30, 2008, the total remaining comobn stock
repurchase authority was 47.5 mllion shares.

WM 6
Washi ngton Mutual, Inc.
Sel ected Financial Information
(dollars in mllions)
(unaudi t ed)

Quarter Ended

June 30, WMar. 31, Dec. 31, Sept. 30, June 30,

2008 2008 2007 2007 2007
RETAI L BANKI NG
GROUP
Condensed i ncone
st at enent :

Net i nterest
i ncone $ 1,210 $ 1,203 $ 1,262 $ 1,306 $ 1,291



Pr ovi si on for

| oan | osses 3, 823 2,300 663 318 91
Noni nt er est

i ncome 842 775 850 833 820
I nt er - segnment

revenue 7 9 5 9 16
Noni nt er est

expense 1,232 1,221 1,212 1,149 1,131

I ncone (I oss)
bef ore i nconme
t axes (2,996) (1, 534) 242 681 905
| ncone taxes (959) (491) (39) 225 340
Net i ncome
(1 oss) $ (2,037) $ (1,043) $ 281 $ 456 $ 565

Per f ormance and
ot her dat a:
Ef ficiency
ratio 59. 82% 61. 48% 57.25% 53.48% 53.19%
Aver age | oans $138,671 $142,720 $145,486 $147,357 $149,716
Aver age assets 145, 800 151, 609 155, 100 157, 194 159, 515
Aver age
deposits:
Checki ng
deposits:
Noni nt er est
bearing 24,753 23, 425 22,748 22, 860 23, 107
I nt er est
bearing 22, 557 24, 306 26, 328 28, 406 30, 282
Tot al checki ng
deposits 47, 310 47,731 49, 076 51, 266 53, 389
Savi ngs and
noney mar ket
deposits 54,928 47,904 44,623 43,524 43, 814
Ti me deposits 47,271 51, 099 49, 034 50, 131 48, 049

Aver age
deposits 149, 509 146, 734 142, 733 144, 921 145, 252
Loan vol ume 655 1, 238 3,417 5,172 5,760

Enpl oyees at
end of period 27, 857 28, 736 29, 147 28, 636 28, 523
CARD SERVI CES GROUP
Managed basis(1)
Condensed i ncome
st atenent :

Net i nterest
i ncone $ 769 $ 765 $ 694 $ 674 $ 649
Provi si on for
| oan | osses 911 626 591 611 523
Noni nt er est
i ncome 187 418 315 400 393
I nt er -segnment
expense 5 5 - - -
Noni nt er est
expense 297 260 338 364 306



I ncone (I oss)
before i ncone
t axes

I nconme taxes

Net incone
(I oss)

Per f ormance and
ot her dat a:
Ef ficiency
ratio
Aver age | oans
Aver age assets
Enpl oyees at
end of period

Securitization
adj ust nent s
Condensed
i ncome
st atenent :
Net i nterest
i ncome
Provi si on for
| oan | osses
Noni nt er est
i ncome
Per f or mtance and
ot her dat a:
Aver age | oans
Aver age assets

Adj ust ed basi s
Condensed i ncome
st at enent :
Net i nterest
i ncome
Provi si on for
| oan | osses
Noni nt er est
i ncome
I nt er -segnment
expense
Noni nt er est
expense

I ncone (I oss)
before i ncone
t axes

I ncome taxes

Net i ncone

(257) 292 80 99 213
(82) 93 (12) 33 80
$ (175) $ 199 $ 92 $ 66 $ 133
31.25%  22.04%  33.51%  33.91%  29.33%
$ 26,314 $ 26,889 $ 26,665 $ 25,718 $ 24,234
28, 844 29, 244 28, 961 28, 206 26, 762
2,940 2,881 2, 860 2,878 2,827
$ (506) $ (503) $ (454) $ (456) $  (459)
(530) (470) (335) (288) (294)
(24) 33 119 168 165
(16,872) (17,391) (16,007) (14,488) (13,888)
(14,739) (15,075) (14,180) (12,841) (12,287)
$ 263 $ 262 $ 240 $ 218 $ 190
381 156 256 323 229
163 451 434 568 558
5 5 - - -
297 260 338 364 306
(257) 292 80 99 213
(82) 93 (12) 33 80
$ (175) $ 199 $ 92 $ 66 $ 133

(1 oss)

Per f or mance and
ot her dat a:



Aver age | oans
Aver age assets

RETAI L BANKI NG
GROUP
Condensed i ncome
st at enent :
Net i nterest
i ncome
Provi si on for
| oan | osses
Noni nt er est
i ncome
I nt er - segnment
revenue
Noni nt er est
expense

I ncone (I oss)
before i ncone
t axes

I nconme taxes

Net i ncone
(1 oss)

Per f ormance and
ot her dat a:
Ef ficiency
ratio
Aver age | oans
Aver age assets
Aver age
deposits:
Checki ng
deposits:
Noni nt er est
bearing
I nt er est
bearing

Tot al checki ng

deposits
Savi ngs and
noney mar ket
deposits
Ti me deposits

Aver age
deposits
Loan vol une

9,442 $ 9,498 $ 10,658 $ 11,230 $ 10, 346

14, 105 14, 169 14, 781

Si x Mont hs Ended

June 30, June 30,
2008 2007

$ 2,413 $ 2,575

6,122 153
1,617 1,571
15 34
2,453 2,201
(4, 530) 1, 826
(1, 450) 685

$ (3,080) $ 1,141

60. 63% 52. 65%
$140, 695 $152, 445
148, 704 162, 264

148, 122 144, 644
1, 893 10, 338

15, 365

14, 475



Enpl oyees at
end of period 27, 857 28,523
CARD SERVI CES GROUP
Managed basis(1)
Condensed i nconme

st at enent :

Net i nterest

i ncone $ 1,534 $ 1,290
Provi si on for

| oan | osses 1, 537 912
Noni nt er est

i ncome 604 867
I nt er -segnment

expense 9 -
Noni nt er est

expense 557 635

I ncone (I oss)
before i ncone
t axes 35 610
I ncone taxes 11 229
Net i ncome
(1 oss) $ 24 $ 381

Per f or mance and
ot her dat a:

Ef ficiency

ratio 26. 16% 29.42%
Aver age | oans $ 26,601 $ 23,921
Aver age assets 29, 044 26, 403
Enpl oyees at

end of period 2,940 2,827

Securitization
adj ust nent s
Condensed
i ncome
st atenent :
Net i nterest
i ncome $ (1,010) $ (874)
Provi si on for
| oan | osses (1, 000) (577)
Noni nt er est
i ncome 10 297
Per f or mance and
ot her dat a:
Aver age | oans (17,131) (13, 201)
Aver age assets (14,907) (11,627)

Adj ust ed basi s
Condensed i ncone

st at enent :
Net i nterest
i ncone $ 524 $ 416
Provi si on for
| oan | osses 537 335

Noni nt er est



i ncome 614 1,164
I nt er - segnment

expense 9 -
Noni nt er est
expense 557 635

I ncone (I oss)
before i ncone
t axes 35 610
I ncone taxes 11 229
Net i ncome
(1 oss) $ 24 $ 381

Per f ormance and

ot her dat a:
Aver age | oans $ 9,470 $ 10,720
Aver age assets 14,137 14,776

(This table is continued on "WM7.")

(1) The managed basis presentation treats securitized and sold credit
card receivables as if they were still on the bal ance sheet. The
Conpany uses this basis in assessing the overall performance of
this operating segnent. The managed basis presentation of the
Card Services Group is derived by adjusting the GAAP fi nanci al
information to add back securitized | oan bal ances and the rel ated
interest, fee incone and provision for credit |osses. Such
adjustments are elimnated as securitization adjustments when
reporting GAAP results.

WM 7
Washi ngton Mutual, Inc.
Sel ected Financial Information
(dollars in mllions)
(unaudi t ed)

Quarter Ended
(This table is
continued from "VWw
6.") June 30, Mar. 31, Dec. 31, Sept. 30, June 30,
2008 2008 2007 2007 2007
COMVERCI AL GROUP
Condensed i ncome
st atenent :
Net i nterest
i ncone $ 203 % 196 $ 200 $ 200 $ 208
Provi si on for
| oan | osses 17 29 19 12 2
Noni nt er est
i ncome 5 (8) (10) (34) 63
Noni nt er est
expense 63 68 66 67 74



| ncone before

i ncone taxes 128 91 105 87 195

| nconme taxes 41 29 11 28 73
Net

i ncome $ 87 $ 62 $ 94 $ 59 % 122

Per f ormance and
ot her dat a:
Ef ficiency
ratio 30.34% 36.09% 34. 39% 40. 26% 27.42%
Average loans $ 41,891 $40,934 $ 40,129 $ 38,333 $38,789
Aver age assets 43, 875 43, 004 42, 336 40, 663 41, 184

Aver age

deposits 6, 632 7,474 9,762 13, 816 15, 294
Loan vol une 3,768 2,835 4, 800 4,054 4,348
Enpl oyees at

end of period 1, 342 1, 358 1,502 1,524 1, 508

HOVE LOANS GROUP
Condensed i ncone

st atenent :

Net i nterest

i ncone $ 240 $ 250 $ 229 % 191 % 211
Provi si on for

| oan | osses 1, 637 907 511 323 101
Noni nt er est

i ncome (97) 319 329 183 389
I nt er -segnment

expense 2 4 5 9 16
Noni nt er est

expense 484 499 2,319 554 547
Loss before

i ncome taxes (1, 980) (841) (2,277) (512) (64)
I ncone taxes (635) (269) (312) (169) (24)

Net loss $ (1,345) $ (572) $ (1,965) $ (343) $  (40)

Per f ormance and
ot her dat a:
Ef ficiency
ratio 344. 70% 88.26% 419.52% 151.63% 93.71%
Aver age | oans $ 54,880 $55,672 $ 52,278 $ 43,737 $43,312
Aver age assets 65, 074 66, 841 66,172 61, 106 60, 342
Aver age
deposits 5,202 5, 469 6,714 7,780 8,372
Loan vol unme 8,462 13,774 19, 089 26, 434 35, 938
Enpl oyees at
end of period 7,338 9,135 11, 812 12, 668 13, 150
CORPORATE
SUPPORT/ TREASURY AND
OTHER
Condensed i ncone
st at enment :
Net i nterest
i ncome
(expense) $ 254 % 132 % (18) $ (39) $ (4)



Pr ovi si on for

| oan | osses 55 119 85 (9) (51)
Noni nt er est

i ncome (327) 86 (201) (91) 60
Noni nt er est

expense 327 104 231 57 80
M nority

i nt erest

expense 75 75 65 53 42
Loss before

i ncome taxes (530) (80) (600) (231) (15)
I ncone taxes (247) (68) (157) (46) (37)

Net
i ncome

(loss) $ (283) $ (12) $ (443) $ (185) $ 22

Per f ormance and

ot her dat a:
Aver age | oans $ 1,648 $ 1,556 $ 1,482 $ 1,420 $ 1,367
Aver age assets 47,151 45, 525 48,173 47, 532 41, 789

Aver age
deposits 23, 267 24,627 26, 427 32,132 37, 847
Loan vol ume 84 143 171 113 72
Enpl oyees at
end of period 3,721 3,773 4,082 4,042 3,981
Si x Mont hs Ended
(This table is continued from"W#6.") June 30, June 30,
2008 2007
COMVERCI AL GROUP
Condensed i ncone statenment:
Net interest incone $ 400 $ 420
Provi sion for | oan | osses 47 (7)
Noni nt erest income (3) 78
Noni nt er est expense 131 148
Il ncone before incone taxes 219 357
I ncone taxes 70 134
Net i ncone $ 149 % 223
Per f ormance and ot her dat a:
Efficiency ratio 33.07% 29. 89%
Aver age | oans $ 41,413 $ 38,715
Aver age assets 43, 439 41, 094
Aver age deposits 7,053 13,671
Loan vol ume 6, 603 8,018
Enpl oyees at end of period 1,342 1,508
HOVE LOANS GROUP
Condensed i ncone statenment:
Net interest incone $ 490 $ 455
Provi sion for | oan | osses 2,544 150

Noni nt erest i ncone 221 550



I nter-segnent expense 6 34

Noni nt er est expense 983 1, 069
Loss before inconme taxes (2,822) (248)
I ncome taxes (904) (93)

Net | oss $ (1,918) $ (155)

Perf ormance and ot her dat a:

Efficiency ratio 139.26% 110.07%
Aver age | oans $ 55,275 $ 48,255
Aver age assets 65, 958 65, 831
Aver age deposits 5,335 8,436
Loan vol ume 22,236 69, 718
Enpl oyees at end of period 7,338 13, 150

CORPORATE SUPPORT/ TREASURY AND OTHER
Condensed i nconme statenent:

Net interest incone (expense) $ 386 $ (26)
Provision for | oan | osses 173 (25)
Noni nt erest income (241) 154
Noni nt er est expense 431 191
M nority interest expense 151 85
Loss before inconme taxes (610) (123)
I ncone taxes (316) (106)

Net inconme (Il oss) $ (294) $ (17)

Perf ormance and ot her dat a:

Aver age | oans $ 1,602 $ 1,356
Aver age assets 46, 338 41, 335
Aver age deposits 23,947 42,002
Loan vol ume 226 179
Enpl oyees at end of period 3,721 3,981

(This table is continued on "WM8.")

WM 8
Washi ngton Mutual, Inc.
Sel ected Financial Information
(dollars in mllions)
(unaudi t ed)

Quarter Ended

(This table is
conti nued from "Ww

7.") June 30, WMar. 31, Dec. 31, Sept. 30, June 30,
2008 2008 2007 2007 2007
RECONCI LI NG
ADJUSTMENTS
Condensed i ncome
st atenent :

Net i nterest
i ncome(1) $ 126 % 132 % 134 % 138 % 138



Noni nt er est

i ncone

(expense) (2) (25) (54) (37) (80) (132)
| ncone before

i ncone taxes 101 78 97 58 6
| ncone

t axes(3) (324) (150) 23 (75) (22)

Net
i ncome $ 425  $ 228 $ 74 $ 133 % 28

Per f or mance and
ot her dat a:

Aver age

| oans(4) $ (1,123) $ (1,220) $ (1,286) $ (1,385 $ (1,301)
Aver age

assets(4) (1,123) (1, 220) (1, 286) (1, 385) (1, 301)

TOTAL CONSOLI DATED

Condensed i ncome

st atenent :
Net i nterest
i ncome $ 2,296 $ 2,175 $ 2,047 $ 2,014 $ 2,034
Provi si on for
| oan | osses 5,913 3,511 1,534 967 372
Noni nt er est
i ncome 561 1,569 1, 365 1,379 1,758
Noni nt er est
expense 2,403 2,152 4,166 2,191 2,138
M nority
i nterest
expense 75 75 65 53 42
I ncone (I oss)
before
i ncome taxes (5, 534) (1,994) (2, 353) 182 1, 240
I ncome taxes (2, 206) (856) (486) (4) 410

Per f or mance and
ot her dat a:

Ef ficiency

ratio 84.11% 57.49% 122.13% 64. 55% 56. 38%
Aver age | oans $245, 409%$249, 160$248, 747$240, 692%$242, 229
Aver age

assets 314, 882 319, 928 325, 276 320, 475 316, 004
Aver age

deposits 184, 610 184, 304 185, 636 198, 649 206, 765
Loan vol unme 12, 969 17,990 27,477 35,773 46, 118
Enpl oyees at

end of

peri od 43, 198 45, 883 49, 403 49, 748 49, 989

Si x Mont hs Ended



2008 2007
RECONCI LI NG ADJUSTMENTS
Condensed i ncone statenent:

Net interest incone(1l) $ 258 $ 275
Noni nt erest income (expense)(2) (79) (218)

I ncome before incone taxes 179 57

I ncome taxes(3) (474) 16

Net i ncone $ 653 $ 41

Per f ormance and ot her dat a:
Aver age | oans(4) $ (1,171) $ (1,389
Aver age assets(4) (1,171) (1, 389)

TOTAL CONSOLI DATED
Condensed i nconme statenent:

Net interest inconme $ 4,471 $ 4,115
Provi sion for | oan |osses 9,423 606
Noni nt erest income 2,129 3,299
Noni nt er est expense 4,555 4,244
M nority interest expense 151 85
I ncone (|l oss) before incone taxes (7,529) 2,479
I ncone taxes (3,063) 865

Net income (Il o0ss)

Per f ormance and ot her dat a:
Efficiency ratio 69. 01% 57.24%

Aver age | oans $247,284 $250, 102
Aver age assets 317, 405 323, 911
Aver age deposits 184, 457 208, 753
Loan vol ume 30, 958 88, 253
Enpl oyees at end of period 43,198 49, 989

(1) Represents the difference between nortgage | oan prem um

anortization recorded by the Retai

recogni zed in the Conmpany's Consolidated Statenments of

For management reporting purposes,
are held in portfolio by the Retai

Banki ng Group and the anount

| ncone.

certain nortgage | oans that
Banki ng Group are treated as

if they are purchased fromthe Hone Loans Group. Since the cost
basis of these | oans includes an assuned profit factor

the Home Loans Group, the anortization of

paid to
| oan prem unms recorded

by the Retail Banking Goup reflects this assumed profit factor
and nust therefore be elimnated as a reconciling adjustnent.

(2) Represents the difference between gain from nortgage | oans
recorded by the Home Loans Group and gain from nortgage | oans
recogni zed in the Conpany's Consolidated Statenments of

(3) Represents the tax effect of reconciling adjustnments.

(4) Represents the inter-segnment offset for

i nter-segnent

| ncone.

| oan



prem uns that the Retail

of portfolio |loans fromthe Home Loans Group.

I nc.
I nformati on

Banki ng Group recogni zed upon transfer

Ended

| nt er est
| ncone/
Expense

WM 9
Washi ngt on Mut ual ,
Sel ected Fi nanci al
(dollars in mllions)
(unaudi t ed)
Aver age Bal ances and Wei ghted Average
I nterest Rates
Assets (Taxabl e- Equi val ent Basis(1))
I nterest-earning assets(2):
Federal funds sold and securities
purchased under agreenents to resel
Tradi ng assets
Avai |l abl e-for-sale securities(3):
Mor t gage- backed securities
I nvest ment securities
Loans held for sale
Loans held in portfolio:
Loans secured by real estate:
Home | oans(4) (5)
Home equity | oans and |ines of
credit(5)
Subpri nme nortgage channel (6)
Home construction(7)
Mul ti-famly
Ot her real estate
Total | oans secured by rea
estate
Consuner:
Credit card
O her
Conmer ci al
Total loans held in portfolio
O her
Total interest-earning assets
Noni nt er est - earni ng assets:
Mort gage servicing rights
Goodwi | |
Ot her assets
Total assets

Liabilities

$ 11
117

271
67
52

Quarter
June 30, 2008
Bal ance Rat e
$ 2,161 2.15%
2,404 19.50
19,190 5.67
5,287 5.06
3,672 5.62
107,299 5.83
60,964 5.12
16,933 6.05
1,973 7.41
32,786 6.13
10, 205 6. 26
230,160 5.73
9,443 11.56
180 16. 85
1,954 6.76
241,737 5.98
11,052 3.01
285,503 5.90
6, 115
7,283
15, 981
$314, 882



Interest-bearing liabilities:
Deposi ts:
I nterest-bearing checking deposits
Savi ngs and noney mar ket deposits
Ti me deposits

i nterest-bearing deposits

Tot al
Federal funds purchased and comrerci al
paper
Securities sold under
repur chase
Advances from Feder al

O her

agreenments to

Hone Loan Banks

Total interest-bearing
liabilities

Noni nt er est - beari ng sources:
Noni nt er est - bearing deposits
O her liabilities
M nority interests
St ockhol ders' equity

Total liabilities and
st ockhol ders' equity

i nt er est
basi s

Net interest spread and net
i ncome on a taxabl e-equi val ent

| npact of noninterest-bearing sources
Net interest margin on a taxabl e-
equi val ent basi s

Aver age Bal ances and Wei ghted Average
I nterest Rates
Assets (Taxabl e- Equi val ent
I nterest-earning assets(2):
Federal funds sold and securities
purchased under agreenents to resel
Tradi ng assets
Avai |l abl e-for-sale securities(3):
Mor t gage- backed securities
I nvest ment securities
Loans held for sale
Loans held in portfolio:
Loans secured by rea
Home | oans(4) (5)
Home equity | oans and |ines of
credit(5)

Basi s(1))

est at e:

$ 22,619 1.39 78
62,078 2.17 335
69,161 4.08 702

153,858 2.91 1,115
79 3.05 1
406 2. 20 2
60,402 3.36 505
30,839 3.69 283
245,584 3.12 1, 906
30, 752
7,075
3,913
27,558
$314, 882
2.78 $2, 301
0.44
3.22
Quarter Ended
Mar. 31, 2008
I nt er est
| ncone/
Bal ance Rate Expense
$ 2,118 3.48% $ 18
2,726 17.10 116
18,945 5.80 275
6,316 5.39 85
4,974 6.98 87
109,773 6.27 1,720
61,196 6.28 956



Subprime nortgage channel (6)

Home construction(7)

Multi-famly

Ot her real estate

Total | oans secured by rea
estate

Consuner :

Credit

Ot her
Commer ci al

Total loans held in portfolio

card

Total interest-earning assets
Noni nt er est - earni ng assets:
Mort gage servicing rights
Goodwi | |
Ot her assets

Tot al assets

Liabilities
Interest-bearing liabilities:
Deposi ts:
I nterest-bearing checking deposits
Savi ngs and noney mar ket deposits
Ti me deposits
Total interest-bearing deposits
Federal funds purchased and comrerci al
paper
Securities sold under
repur chase
Advances from Feder al
O her
Total interest-bearing
l[iabilities

agreenments to

Hone Loan Banks

Noni nt er est - beari ng sources:
Noni nt er est - bearing deposits
O her liabilities
M nority interests
St ockhol ders' equity
Total liabilities and
st ockhol ders' equity

i nt erest
basi s

Net interest spread and net
i ncome on a taxabl e-equi val ent

| npact of noninterest-bearing sources
Net interest margin on a taxabl e-
equi val ent basi s

232,976

9,024
195
1,991
244,186
6, 000

285, 265

5, 882
7,286
21, 495

$ 24,384
55, 951
74, 225

154, 560
1, 009

885
62, 799
34, 048

253, 301

29, 744
8,902
3,915

24,066

DO ~NO

10.
17.
. 36

AN P

.33
. 65
.35
.49

.31

75
47

.49
.94

.45

.75
.73
. 57
. 46
.62
.78

.29
.71

. 83



Aver age Bal ances and Wei ghted Average
I nterest Rates
Assets (Taxabl e- Equi val ent
I nterest-earning assets(2):
Federal funds sold and securities
purchased under agreenents to resel
Tradi ng assets
Avai |l abl e-for-sale securities(3):
Mor t gage- backed securities
I nvest ment securities
Loans held for sale
Loans held in portfolio:
Loans secured by rea
Home | oans(4) (5)
Home equity | oans and |ines of
credit(5)
Subpri nme nortgage channel (6)
Home construction(7)
Mul ti-famly
Ot her real estate

Basi s(1))

est at e:

Total |oans secured by rea
estate
Consuner :
Credit
Ot her
Commer ci al

card

Total loans held in portfolio

Total interest-earning assets
Noni nt er est - earni ng assets:
Mort gage servicing rights
Goodwi | |
Ot her assets

Tot al assets

Liabilities
Interest-bearing liabilities:
Deposi ts:
I nterest-bearing checking deposits
Savi ngs and noney mar ket deposits
Ti me deposits

Total interest-bearing deposits
Federal funds purchased and comrerci al
paper

Securities sold under agreenments to

Quarter

Ended

$ 3,964
4,995

19, 177
7,382
26, 225

203, 706

10, 101
254
1,943
216, 004
2,089

279, 836

6, 782
9, 054
20, 332

$ 30,373
58, 969
84, 330

173,672

2,169

Rat e

o o1

»

~NOoO oo N

6.

10.
12.
7.

A OWN

. 39%
. 67

.39
.15
.43

.44

.59
. 80
.72
. 65
.03

84

44
44
73

7.02
5.

47

. 80

.51
.33
. 96
.98

. 36

| nt er est
| ncone/
Expense

$ 53
108

259
95
421



repurchase 8,416 5.35 112

Advances from Federal Home Loan Banks 22,063 5.36 295
Ot her 39,886 5.57 555
Total interest-bearing
liabilities 246,206 4.42 2,714
Noni nt er est - beari ng sources:
Noni nt er est - bearing deposits 33,093
Other liabilities 9,610
M nority interests 2, 659
St ockhol ders' equity 24,436
Total liabilities and
st ockhol ders' equity $316, 004
Net interest spread and net interest
i ncome on a taxabl e-equival ent basis 2.38 $2, 038
| npact of noninterest-bearing sources 0.53
Net interest margin on a taxabl e-
equi val ent basi s 2.91

(1) Includes taxabl e-equival ent adjustnments primarily related to tax-
exenmpt inconme on U S. states and political subdivisions
securities and loans related to the Conpany's community | ending
and investnment activities. The federal statutory tax rate was 35%
for the periods presented.

(2) Nonaccrual assets and related inconme, if any, are included in
their respective categories.

(3) The average bal ance and yield are based on average anortized cost
bal ances.

(4) Capitalized interest recognized in earnings that resulted from
negati ve anortization within the Option ARM portfolio total ed
$255 mllion, $336 mllion and $344 mllion for the three nonths
ended June 30, 2008, March 31, 2008 and June 30, 2007.

(5) Excludes hone | oans and hone equity |loans and lines of credit in
t he subprime nortgage channel.

(6) Represents nortgage | oans purchased from recogni zed subprinme
| enders and nortgage | oans originated under the Long Beach
Mort gage name and held in the investnment portfolio.

(7) Represents loans to builders for the purpose of financing the
acqui sition, developnment and construction of single-famly
resi dences for sale and construction | oans made directly to the
i ntended occupant of a single-fam |y residence.

WM 10
Washi ngton Mutual, Inc.
Sel ected Financial Information
(dollars in mllions)
(unaudi t ed)



Aver age Bal ances and Wei ghted Average
I nterest Rates
Assets (Taxabl e- Equi val ent
I nterest-earning assets(2):
Federal funds sold and securities
purchased under agreenents to resel
Tradi ng assets
Avai |l abl e-for-sale securities(3):
Mor t gage- backed securities
I nvest ment securities
Loans held for sale
Loans held in portfolio:
Loans secured by rea
Home | oans(4) (5)
Home equity | oans and |ines of
credit(5)
Subpri nme nortgage channel (6)
Home construction(7)
Mul ti-famly
Ot her real estate

Basi s(1))

est at e:

Total |oans secured by rea
estate
Consuner :
Credit
Ot her
Commer ci al

card

Total loans held in portfolio

Total interest-earning assets
Noni nt er est - earni ng assets:
Mort gage servicing rights
Goodwi | |
Ot her assets

Tot al assets

Liabilities
Interest-bearing liabilities:
Deposi ts:
I nterest-bearing checking deposits
Savi ngs and noney mar ket deposits
Ti me deposits

Total interest-bearing deposits

Federal funds purchased and comrerci al

Si x Mont hs Ended

Bal ance

$ 2,139
2, 565

19, 068
5,802
4,323

108, 536

61, 080
17,519
2,058
32,374
10, 001

231, 568

9, 233
188
1,972

242,961
8, 526

285, 384

5,998
7,285
18, 738

$ 23,502
59,014
71, 693

154, 209

Rat e

»

DO ~NO Ol

11.
17.
. 06

AN P

. 81%
.22

.74
.24
.40

.05

.70
.19
. 54
. 23
.37

.02

16
17

. 23
. 34

.18

. 58
.43
.33

.19

| nt er est
| ncone/
Expense

$ 30
233

546
152
138



paper

Securities sold under
r epur chase

Advances from Feder al

O her

agreements to

Hone Loan Banks

Total interest-bearing
liabilities

Noni nt er est - beari ng sources:
Noni nt er est - bearing deposits
O her liabilities
M nority interests
St ockhol ders' equity

Total liabilities and
st ockhol ders' equity

i nt erest
basi s

Net interest spread and net
i ncome on a taxabl e-equi val ent

| npact of noninterest-bearing sources
Net interest margin on a taxabl e-
equi val ent basi s

249, 442

30, 248
7,989
3,914

25, 812

A WW

. 58

. 28
. 83
.23

. 48

Aver age Bal ances and Wei ghted Average
I nterest Rates
Assets (Taxabl e- Equi val ent
I nterest-earning assets(2):
Federal funds sold and securities
purchased under agreenents to resel
Tradi ng assets
Avai |l abl e-for-sale securities(3):
Mor t gage- backed securities
I nvest ment securities
Loans held for sale
Loans held in portfolio:
Loans secured by rea
Home | oans(4) (5)
Home equity | oans and |ines of
credit(5)
Subpri nme nortgage channel (6)
Home construction(7)
Mul ti-famly

Basi s(1))

est at e:

Ot her real estate
Total | oans secured by rea
estate

Consumer :

$ 3,947
5,293

18, 821

6, 785
30, 810

206, 657

Rat e

(o] o 01 01

~NOoO oo N

. 39%

.37

.44
.18
.40

.45

. 57
.74
.63
.61
.03

.81

| nt er est
| ncone/
Expense

$ 105
221

511

176
984



Credit card
O her
Commer ci al
Total loans held in portfolio
O her
Total interest-earning assets

Noni nt er est - earni ng assets:
Mort gage servicing rights
Goodwi | |
Ot her assets

Tot al assets

Liabilities
Interest-bearing liabilities:
Deposi ts:
I nterest-bearing checking deposits
Savi ngs and noney mar ket deposits
Ti me deposits

Total interest-bearing deposits
Federal funds purchased and comrerci al
paper
Securities sold under
r epur chase
Advances from Feder al

O her

agreenments to

Hone Loan Banks

Total interest-bearing
liabilities

Noni nt er est - beari ng sources:
Noni nt er est - bearing deposits
O her liabilities
M nority interests
St ockhol ders' equity

Total liabilities and
st ockhol ders' equity

i nt erest
basi s

Net interest spread and net
i ncome on a taxabl e-equi val ent

| npact of noninterest-bearing sources
Net interest margin on a taxabl e-
equi val ent basi s

(1)

I ncl udes taxabl e-equi val ent
exenpt incone on U.S.

10, 500 11.
261 12.
1,874 7.
219,292 7.
2,776 5.
287,724 6
6, 545
9, 054
20, 588
$323, 911
$ 31,093 2
56,927 3
87,960 4
175,980 4
3,003 5
10,247 5
29,019 5
36,366 5
254,615 4
32,773
9, 547
2,554
24,422
$323, 911
2.
0.
2.

03
70
84

03
65

. 80

. 57
.31
. 96
. 00
.44
. 43

.37
.62

. 46

subdi vi si ons

adj ustnents primarily related to tax-
states and political

securities and loans related to the Conpany's community | ending

and i nvestnent activities. The federal

for the periods presented.

(2) Nonaccrual assets and related incone,
their respective categories.

i f any,

statutory tax rate was 35%

are included in



(3) The average bal ance and yield are based on average anortized cost
bal ances.

(4) Capitalized interest recognized in earnings that resulted from
negati ve anortization within the Option ARM portfolio total ed
$591 mllion and $706 million for the six nmonths ended June 30,
2008 and June 30, 2007.

(5) Excludes hone | oans and hone equity |loans and lines of credit in
t he subprime nortgage channel.

(6) Represents nortgage | oans purchased from recogni zed subprine
| enders and nortgage | oans originated under the Long Beach
Mort gage name and held in the investnment portfolio.

(7) Represents loans to builders for the purpose of financing the
acqui sition, developnment and construction of single-famly
resi dences for sale and construction | oans made directly to the
i ntended occupant of a single-fam |y residence.

WM 11
Washi ngton Mutual, Inc.
Sel ected Financial Information
(dollars in mllions)
(unaudi t ed)
Change from
Mar. 31, 2008 June 30, Mar. 31,
to June 30, 2008 2008 2008
Deposits
Retail deposits:
Checki ng deposits:
Noni nt erest bearing $ 304 $ 25,435 $ 25,131
I nterest bearing (1,916) 21,715 23,631
Tot al checki ng
deposits (1,612) 47, 150 48, 762
Savi ngs and nmoney mar ket
deposits 6, 699 58, 016 51, 317
Ti me deposits(1) (8, 488) 43, 086 51,574
Total retail deposits (3,401) 148, 252 151, 653
Comrer ci al business and
ot her deposits (1,513) 8, 892 10, 405
Br oker ed deposits:
Consuner 1,509 19, 248 17, 739
I nstitutional (1,611) 100 1,711
Cust odi al and escrow
deposits(2) (1,110) 5,431 6, 541

Total deposits $(6,126) $181,923 $188, 049



Dec. 31, Sept. 30, June 30,
2007 2007 2007
Deposits
Retail deposits:

Checki ng deposits:
Noni nt erest bearing $ 23,476 $ 23,721 $ 24,142
I nterest bearing 25,713 27,277 29,592
Tot al checki ng deposits 49, 189 50, 998 53,734
Savi ngs and nmoney mar ket deposits 44,987 43, 360 43, 617
Ti me deposits(1) 49, 410 50, 740 48, 140
Total retail deposits 143, 586 145, 098 145, 491

Comrerci al business and ot her

deposits 11, 267 16, 536 19, 186

Br oker ed deposits:
Consuner 18, 089 17, 484 17,153
I nstitutional 2,515 8, 107 11, 025
Cust odi al and escrow deposits(2) 6, 469 7, 055 8,525
Total deposits $181, 926 $194,280 $201, 380

(1) Weighted average remaining maturity of tinme deposits was 6 nonths
at June 30, 2008 and March 31, 2008, 7 nmonths at Decemnber 31,
2007 and Septenber 30, 2007 and 8 nonths at June 30, 2007.

(2) Substantially all custodial and escrow deposits reside in
noni nt erest - beari ng checki ng accounts.

June 30, Mar. 31,
2008 2008
Retai |l Deposit Accounts (nunmber of
account s)
Noni nt er est - beari ng checki ng 11, 577, 907 11, 271, 406
I nt erest-bearing checking 1,167,062 1,218, 606
Savi ngs and noney mar ket 7,474,547 7,293, 256
Total transaction accounts,
end of period(1) 20, 219, 516 19, 783, 268
Net change i n noninterest-bearing
checki ng accounts 306, 501 311, 136
Net change in checking accounts 254, 957 256, 069
Dec. 31, Sept. 30, June 30,
2007 2007 2007
Retail Deposit Accounts (nunber
of accounts)
Noni nt er est - beari ng
checki ng 10, 960, 270 10, 824, 548 10, 449, 887



I nt erest-bearing checking 1,273,673 1, 334, 902 1, 399, 203

Savi ngs and noney mar ket 7,118, 349 7,087, 311 6, 936, 870
Total transaction
accounts, end of

period(1) 19, 352, 292 19, 246, 761 18, 785, 960

Net change in noninterest-

beari ng checki ng accounts 135,722 374, 661 466, 574
Net change in checking
accounts 74,493 310, 360 406, 243

(1) Transaction accounts include retail checking, small business
checking, retail savings and small business savings.

June 30, Mar. 31, Dec. 31, Sept. 30, June 30,

2008 2008 2007 2007 2007
Retail Banking Stores
St ores, begi nning of
peri od 2,261 2, 257 2,212 2,235 2,228
St ores opened
during the
quarter 14 9 50 10 11
Stores cl osed
during the
guarter (36) (5) (5) (33) (4)
Stores, end of period 2,239 2,261 2,257 2,212 2,235
WM 12

Washi ngton Mutual, Inc.
Sel ected Financial Information
(dollars in mllions)
(unaudi t ed)

Quarter Ended
June 30, Mar. 31, Dec. 31, Sept. 30, June 30,
2008 2008 2007 2007 2007
Loan Vol une
Home | oans:
Short-term
adj ust abl e-rate
| oans(1):
Opti on ARMs $ 11 $ 231 $ 3,945 $ 6,174 $ 7,888
Ot her ARMs 14 19 10 111 22
Total short-
term
adj ust abl e-



rate | oans
Medi umterm
adj ust abl e-rate
| oans(2)
Fi xed-rate | oans

Total honme | oan
vol unme
Home equity | oans and
lines of credit
Home construction(3)
Mul ti-famly
Ot her real estate

8 128
2,686 2,250
1,106 728

Total | oans
secured by
real estate

Commer ci al

Total | oan
vol une

Loan Vol une by Channe

Ret ai |

VWhol esal e

Pur chased

Total | oan
vol une by
channel

Ref

i nanci ng Activity(4)
Home | oan refinancing
Home equity | oans and
lines of credit
Home constructi on
| oans
Multi-famly and
ot her real estate

Tot al
refinanci ng

$ 7,974 $ 11,835 $

(1) Short-term adjustable-rate | oans reprice

Wi thin

(2) Mediumterm adjustable-rate | oans reprice after

(3) Represents |loans to builders for
acqui sition, devel opnent

(4)

VWM

one year.

one year.

t he purpose of financing the
and construction of single-famly

resi dences for sale and construction | oans made directly to the

i ntended occupant of a single-fam |y residence.

I ncl udes | oan refinancing entered into by both new and pre-

exi sting | oan custoners.

13

Washi ngt on Mut ual ,

I nc.



Sel ected Financial I nformation
(dollars in mllions)
(unaudi t ed)

Si x Mont hs Ended

June 30,
2008

June 30,

2007

Loan Vol unme
Home | oans:
Short-term adj ustabl e-rate | oans(1):

58

Option ARMs
Ot her ARMs
Total short-term adjustable-rate | oans

Medi umter m adj ust abl e-rate | oans(2)
Fi xed-rate | oans

Total hone | oan vol unme
Home equity loans and lines of credit
Home construction(3)
Mul ti-famly

Ot her real estate

Total | oans secured by real estate
Conmmer ci al

Total | oan vol unme

Loan Vol une by Channe
Ret ai |

Whol esal e

Pur chased

10, 824
469

$45, 878
31, 767
10, 608

Total | oan volume by channe

Refi nanci ng Activity(4)
Home | oan refinancing
Home equity loans and lines of credit
Home construction | oans
Multi-fam |y and ot her

real estate

30

$45, 190
707

31
2,509

Total refinancing

(1) Short-term adjustable-rate |oans reprice within one year.

(2) Mediumterm adjustable-rate | oans reprice after

(3) Represents |loans to builders for
acqui sition, devel opnent
resi dences for
i nt ended occupant

(4) Includes |loan refinancing entered into by both new and pre-

exi sting | oan custoners.

one year.

t he purpose of financing the
and construction of single-famly

sal e and construction | oans made directly to the
of a single-famly residence.



WM 14
Washi ngton Mutual, Inc.
Sel ected Financial Information
(dollars in mllions)
(unaudi t ed)

Change from
Mar. 31, 2008 June 30, Mar. 31,
to June 30, 2008 2008 2008
Loans Held in
Portfolio
Loans secured by
real estate:
Home:
Short-term
adj ust abl e-rate
| oans(1):
Opti on ARMs( 2) $ (2,960) $ 52,886 $ 55,846
Ot her ARMs (404) 15,128 15, 532
Total short-
term
adj ust abl e-
rate | oans (3, 364) 68, 014 71,378
Medi umterm
adj ust abl e-rate
| oans(3) (1, 014) 39, 203 40, 217
Fi xed-rate
| oans (96) 11, 761 11, 857
Total hone
| oans (4,474) 118,978 123, 452
Home equity | oans
and |ines of

credit (1, 059) 62, 487 63, 546
Honme

construction(4) (186) 1,902 2,088
Mul ti-famly 616 33, 144 32,528
Ot her real

estate 456 10,478 10, 022

Tot al | oans
secured by

r eal

est at e(5) (4,647) 226, 989 231, 636
Consuner :
Credit card 1, 600 10, 589 8, 989
O her (9) 177 186
Conmer ci al (131) 1,872 2,003

Total | oans
held in
portfolio(6) (3,187) 239, 627 242,814

Less: all owance
for loan | osses (3,742) (8, 456) (4,714)



Total | oans
held in
portfolio,
net $ (6,929) $231,171 $238, 100

Dec. 31, Sept. 30, June 30,
2007 2007 2007
Loans Held in
Portfolio
Loans secured by
real estate:
Hone:
Short-term
adj ust abl e-rate
| oans(1):
Option ARMs(2) $ 58,870 $ 58,137 $ 53,455
Ot her ARMs 16, 231 15, 478 13,538
Total short-
term
adj ust abl e-
rate | oans 75, 101 73,615 66, 993
Medi umterm
adj ust abl e-rate
| oans( 3) 39, 373 37,717 29, 647
Fi xed-rate
| oans 12, 005 11, 813 9, 505
Total home
| oans 126, 479 123, 145 106, 145
Home equity | oans
and |ines of

credit 63, 488 61, 831 58, 631
Honme

construction(4) 2,226 2,110 2,058
Mul ti-famly 31, 754 30, 831 29, 290
Ot her real

estate 9,524 8, 335 6, 879

Tot al | oans
secured by

r eal

est at e(5) 233,471 226, 252 203, 003
Consuner :
Credit card 8, 831 8, 791 9, 913
O her 205 224 243
Commer ci al 1,879 1, 865 1, 835

Total | oans
held in
portfolio(6) 244,386 237,132 214,994
Less: all owance
for loan | osses (2,571) (1, 889) (1, 560)



Total | oans
held in
portfolio,
net $241, 815 $235,243 $213,434

(1) Short-term adjustable-rate |oans reprice within one year.

(2) The total anpunt by which the unpaid principal balance of Option
ARM | oans exceeded their original principal anmount was $2.05
billion, $1.93 billion, $1.73 billion, $1.50 billion and $1. 30
billion at June 30, 2008, March 31, 2008, Decenber 31, 2007,
Sept ember 30, 2007 and June 30, 2007.

(3) Mediumterm adjustable-rate | oans reprice after one year.

(4) Represents loans to builders for the purpose of financing the
acqui sition, developnment and construction of single-famly
resi dences for sale and construction | oans made directly to the
i ntended occupant of a single-fam |y residence.

(5) Includes subprime nortgage channel | oans, conprising nortgage
| oans purchased from recogni zed subprime | enders and nortgage
| oans originated under the Long Beach Mortgage nanme and held in
the investment portfolio as foll ows:

Subpri me Mortgage

Channel June 30, Mar. 31, Dec. 31, Sept. 30, June 30,
2008 2008 2007 2007 2007
Home | oans $13,951 $15,032 $16,092 $17,285 $17,602
Home equity | oans
and lines of credit 2,101 2,312 2,525 2,711 2,855
Tot al $16, 052 $17,344 $18,617 $19,996 $20, 457
(6) Includes net unanortized deferred | oan costs of $1.31 billion,

$1.42 billion, $1.45 billion, $1.44 billion and $1.58 billion at
June 30, 2008, March 31, 2008, Decenber 31, 2007, Septenber 30,
2007 and June 30, 2007.

WM 15
Washi ngton Mutual, Inc.
Sel ected Financial Information
(dollars in mllions)
(unaudi t ed)

Wei ght ed
Change from Aver age
Mar. 31, 2008 June 30, Coupon Mar. 31,
to June 30, 2008 2008 Rat e 2008

Sel ect ed Loans
Secured by Real



Estate
Home | oans hel d
in portfolio:
Short-term
adj ust abl e-rate
| oans(1):
Option ARMs
Ot her ARMs

(2, 960)
(404)

$ 52, 886
15, 128

Total short -
term
adj ust abl e-
rate | oans
Medi umterm
adj ust abl e-rate
| oans(2)
Fi xed-rate | oans

(3, 364)

(1,014)
(96)

Total hone

| oans held

in

portfolio
Home equity | oans
and |ines of
credit:
Adj ust abl e-rate
Fi xed-rate

(4, 474)

(410)
(649)

118, 978

Total honme
equity
| oans and
| i nes of
credit
Mul ti-famly
| oans held in
portfolio:
Short-term
adj ust abl e-rate
| oans(1):
Option ARMs
O her ARMs

(1, 059)

62, 487

Total short -
term
adj ust abl e-
rate | oans
Medi umterm
adj ust abl e-rate
| oans(2)
Fi xed-rate | oans

Total nmulti-
famly
| oans hel d
in
portfolio

.63

. 36
.70

. 55

. 65
.61

.93

.90
.72

.79

.10
.19

.99

.61% $ 55, 846
.70

15, 532

123, 452

63, 546



sel ected

| oans hel d
in
portfolio
secured by
r eal

est at e( 3) (4,917) 214, 609

Loans held for
sal e(4) (3,064)
Tot al
sel ected
| oans
secured by

real estate $ (7,981) $216, 486

Wei ght
Aver ag
Coupo
Rat e

~~

6.

ed
e
n

. 74%
. 28

Wei ght ed
Aver age
Coupon June 30,
Rat e 2007
Sel ect ed Loans
Secured by Real
Est at e
Home | oans hel d
in portfolio:
Short-term
adj ust abl e-rate
| oans(1):
Opti on ARMs 7.30% $ 53, 455
Ot her ARMs 6. 94 13, 538
Total short-
term
adj ust abl e-
rate | oans 7.22 66, 993

Medi umterm
adj ust abl e-rate

| oans(2) 6. 35 29, 647
Fi xed-rate | oans 6.75 9, 505
Total honme
| oans hel d
in
portfolio 6. 89 106, 145

Home equity | oans
and |ines of
credit:
Adj ust abl e-rate .02 47, 699
Fi xed-rate . 67 10, 932
Total honme
equity
| oans and
| i nes of

~N O

~ 00

. 65

.99
.71

.10

. 25
.70

28

219, 526



credit
Mul ti-famly
| oans held in
portfolio:
Short-term
adj ust abl e-rate
| oans(1):
Option ARMs
Ot her ARMs

Total short-
term
adj ust abl e-
rate | oans
Medi umterm
adj ust abl e-rate
| oans(2)

Fi xed-rate | oans

Total nmulti-
famly
| oans hel d
in
portfolio

Tot al
sel ected
| oans hel d
in
portfolio
secured by
r eal
est at e( 3)
Loans held for
sal e(4)

Tot al

sel ected

| oans
secured by
real estate

At June 30, 2008, WMarch 31,

6. 27 58, 631
6.70 7,650
6.03 7,910

194, 066

[©2aN

.15

. 28
77

.02

.93
.35

.53

.33

.39

. 25

Medi umterm adj ustabl e-rate | oans reprice after

2008 and June 30, 2007,

Short-term adjustable-rate | oans reprice within one year.

one year.

adj ust abl e-

rate loans with lifetinme caps were $180.93 billion, $182.93
billion and $158.24 billion with a lifetinme wei ghted average cap
rate of 12.67% 12.60% and 12. 96%
(4) Excludes credit card and student | oans.
Mar. 31, 2008 Dec. 31, 2007

to June 30, 2008

to June 30, 2008



Rol | forward of Loans Held

for Sale

Bal ance, begi nning of
peri od $ 4,941 $ 5,403
Mort gage | oans ori gi nat ed,
purchased and transferred
fromheld in portfolio 7,339 18, 969
Mort gage | oans
transferred to held in

portfolio (27) (373)
Mort gage | oans sold and

ot her (1) (10, 376) (21, 092)
Net change in consuner

| oans held for sale - (1, 030)
Bal ance, end of period $ 1,877 $ 1,877

Rol | forward of Home Loans
Held in Portfolio
Bal ance, begi nning of
peri od $123, 452 $126, 479
Loans ori gi nat ed,
pur chased and
transferred from held
for sale 1,525 3,790
Loan paynents,
transferred to held for
sal e and ot her (5,999) (11, 291)

Bal ance, end of period $118, 978 $118, 978

(1) The unpaid principal balance ("UPB") of honme |oans sold was $9.85
billion and $19.85 billion for the three and six nonths ended
June 30, 2008.

WM 16
Washi ngton Mutual, Inc.
Sel ected Financial Information
(dollars in mllions)
(unaudi t ed)

Quarter Ended

Detail of Revenue

(Expense) from Sal es

and Servicing of Home

Mort gage Loans June 30, Mar. 31, Dec. 31, Sept. 30, June 30,

2008 2008 2007 2007 2007

Gain (loss) from hone

nort gage | oans and

ori gi nated nortgage-

backed securities, net

of hedging and ri sk

managemnent



i nstrunents:
Gain (loss) from hone
nort gage | oans and
origi nated nortgage-
backed securities(1) $(162) $ 143 $ 7 $(169) $ 66
Reval uati on gain
(loss) from
derivatives
econom cal | y hedgi ng
| oans held for sale 11 (21) (12) (53) 126
Gain (loss) from
home nortgage | oans
and origi nated
nor t gage- backed
securities, net of
hedgi ng and ri sk
managemnent
i nstrunments (151) 122 (5) (222) 192
Home nortgage | oan
servicing revenue:
Home nortgage | oan
servicing revenue(2) 438 470 490 516 526
Change in MSR fair
val ue due to paynents
on | oans and ot her (301) (230) (255) (351) (401)
Net home nortgage
| oan servicing
revenue 137 240 235 165 125
Change in MSR fair
val ue due to
val uation inputs or
assunpti ons 542 (499) (390) (201) 530
Reval uati on gain
(loss) from
derivatives
econom cal | y hedgi ng
MSR (637) 548 518 419 (547)
Home nortgage | oan
servicing revenue,
net of MSR
val uati on changes
and derivative risk
managemnent
i nstrunments 42 289 363 383 108
Total revenue
(expense) from
sal es and servicing
of home nortgage
| oans $(109) $ 411 $ 358 $ 161 $ 300

Detail of Revenue from



Sal es and Servicing of
Home Mbrtgage Loans June 30, June 30,
2008 2007
Gain (loss) from hone
nort gage | oans and
ori gi nated nortgage-
backed securities, net
of hedging and ri sk
managemnent
i nstrunents:
Gain (loss) from hone
nort gage | oans and
ori gi nated nortgage-
backed securities(1) $ (19) $ 214
Reval uati on gain
(loss) from
derivatives
econom cal | y hedgi ng
| oans held for sale (9) 72
Gain (loss) from
home nortgage | oans
and origi nated
nort gage- backed
securities, net of
hedgi ng and ri sk
managemnent
i nstrunments (28) 286
Home nortgage | oan
servicing revenue:
Home nortgage | oan
servicing revenue(2) 908 1, 041
Change in MSR fair
val ue due to paynents
on | oans and ot her (531) (757)
Net home nortgage
| oan servicing
revenue 377 284
Change in MSR fair
val ue due to
val uation inputs or
assunpti ons 42 434
Reval uation | oss from
derivatives
econom cal | y hedgi ng
MSR (89) (579)
Home nortgage | oan
servicing revenue,
net of MSR
val uati on changes
and derivative risk
managemnent
i nstrunments 330 139
Total revenue from
sal es and servicing



of home nortgage
| oans $ 302 $ 425

(1) Originated nortgage-backed securities represent avail able-for-sale
securities retained on the bal ance sheet subsequent to the
securitization of nortgage |oans that were originated by the
Conpany.

(2) Includes contractually specified servicing fees (net of guarantee
fees paid to housing governnent-sponsored enterprises, where
applicable), late charges and | oan pool expenses (the shortfal
of the scheduled interest required to be remtted to investors
and that which is collected from borrowers upon payoff).

WM 17
Washi ngton Mutual, Inc.
Sel ected Financial Information
(dollars in mllions)
(unaudi t ed)

Quarter Ended
June 30, WMar. 31, Dec. 31, Sept. 30, June 30,
2008 2008 2007 2007 2007
MSR Val uati on and
Ri sk Managenent:
Change in MSR
fair value due
to val uation
i nputs or
assunptions $ 542 $(499) $(390) $(201) $ 530
Gain (loss) on MSR
ri sk management
i nstrunents:
Reval uati on gain
(loss) from
derivatives
econom cal ly
hedgi ng MSR (637) 548 518 419 (547)
Reval uati on gain
(loss) from
certain trading
securities (2) - - 4 (4)
Total gain
(l oss) on MSR
risk
managemnent
i nstruments (639) 548 518 423 (551)
Tot al changes
in MSR
val uation
and risk
managenent $ (97) $ 49 $ 128 $ 222 $ (21)



Si x Mont hs Ended
June 30, June 30,
2008 2007
MSR Val uati on and Ri sk Managenent:
Change in MSR fair value due to
val uation inputs or assunptions $ 42 $ 434
Loss on MSR ri sk managenent
i nstrunents:
Reval uation |l oss fromderivatives

econom cal |l y hedgi ng MSR (89) (579)
Reval uation |l oss fromcertain trading
securities (2) -

Total loss on MSR risk managenment
i nstrunments (91) (579)

Total changes in MSR val uation
and ri sk managenent $(49) $(145)

Washi ngton Mutual, Inc.
Sel ected Financial Information
(dollars in mllions)
(unaudi t ed)

Quarter Ended
June 30, Mar. 31, Dec. 31, Sept. 30, June 30,
2008 2008 2007 2007 2007
Rol | f orward of
Mort gage Servi ci ng
Ri ght s(1)
Fair val ue,
begi nning of period $ 5,726 $ 6,278 $ 6,794 $ 7,231 $ 6,507
Home | oans:
Addi tions 205 181 127 116 592
Change in MSR
fair val ue due
to paynments on
| oans and ot her (301) (230) (255) (351) (401)
Change in MSR
fair val ue due
to val uation

i nputs or
assunpti ons 542 (499) (390) (201) 530
Sal e of MSR - (1) - - -

Net change in

comerci al real

estate MSR 3 (3) 2 (1) 3
Fair val ue, end of
peri od $ 6,175 $ 5,726 $ 6,278 $ 6,794 $ 7,231



Rol | f orward of

Mort gage Loans

Serviced for Others
Bal ance, begi nning

of period $449, 126 $456, 484 $463, 436 $474,867 $467, 782
Home | oans:
Addi tions 9, 828 9, 862 7,814 8, 700 29, 949
Sal e of servicing - (109) - - -
Loan paynments and
ot her (17,534) (17,177) (15,739) (20,716) (24,213)

Net change in

commerci al real

estate | oans 181 66 973 585 1, 349
Bal ance, end of

peri od $441, 601 $449, 126 $456, 484 $463,436 $474, 867

(1) MSR as a percentage of nortgage | oans serviced for others was
1.40% 1.27% 1.38% 1.47% and 1.52% at June 30, 2008, March 31,
2008, Decenber 31, 2007, Septenber 30, 2007, and June 30, 2007.

June 30, Mar. 31, Dec. 31, Sept. 30, June 30,
2008 2008 2007 2007 2007
Total Servicing
Portfolio
Mort gage | oans
serviced for others $441,601%$449, 126%$456, 484%$463, 436%$474, 867
Consuner | oans
serviced for others 15, 842 17, 390 17, 379 16, 078 14, 745
Servicing on
retai ned MBS

wi t hout MSR 865 904 942 980 1,023
Servi ci ng on owned

| oans 231,188 236,877 238,344 232,392 218,122
Subser vi ci ng

portfolio 274 285 399 418 439

Total servicing
portfolio $689, 770 $704,582 $713,548 $713,304 $709, 196

Unpai d Wei ght ed
Pri nci pal Aver age
Bal ance Servi ci ng
Fee
(in basis
Mort gage Loans Serviced for Others by poi nts,
Loan Type annual i zed)
Agency $252, 358 32

Private 162, 924 58



Subpri nme nortgage channel - honme 26, 319 51
Total nortgage | oans serviced for
ot hers(1) $441, 601 42

(1) Weighted average coupon rate was 6.13% at June 30, 2008.

WV 19
Washi ngton Mutual, Inc.
Sel ected Financial Information
(dollars in mllions)
(unaudi t ed)

Quarter Ended

June 30, Mar. 31, Dec. 31, Sept. 30, June 30,

2008 2008 2007 2007 2007
Al | owance for Loan
Losses
Bal ance, begi nning of
guarter $ 4,714 $ 2,571 $1, 889 $1, 560 $1, 540
Al | owance transferred
to | oans held for
sal e - - (105) (217) (81)
Provi sion for | oan
| osses 5,913 3,511 1,534 967 372
10, 627 6, 082 3,318 2,310 1, 831
Loans charged off:
Loans secured by rea
est at e:
Home | oans(1) (687) (331) (105) (52) (21)
Home equity | oans
and |ines of
credit (1) (726) (486) (249) (104) (55)
Subpri me nortgage
channel (2) (572) (388) (277) (146) (103)
Honme
construction(3) (3) (8) - - (1)
Mul ti-famly (3) (4) (4) - -
Ot her real estate (1) (2) (1) (1) (1)
Tot al | oans
secured by real
estate (1,992) (1, 219) (636) (303) (181)
Consuner :
Credit card (169) (135) (126) (120) (106)
Q her (2) (2) (2) (2) (2)
Conmmer ci al (51) (39) (32) (20) (15)

Total | oans
charged off (2,214) (1,395) (796) (445) (304)
Recoveri es of | oans
previ ously charged
of f:



Loans secured by

real estate:
Home | oans(1) - 1 4 1 1
Home equity | oans
and |ines of

credit (1) 17 9 4 3 3
Subpri me nortgage

channel ( 2) 3 1 4 1 11
Honme

construction(3) - - 2 - -
Ot her real estate 1 1 2 2 -

Total | oans
secured by real

estate 21 12 16 7 15
Credit card 16 12 31 14 15
Commer ci al 6 3 2 3 3

Total recoveries

of | oans

previously

charged off 43 27 49 24 33

Net charge-offs (2,171) (1, 368) (747) (421) (271)

Bal ance, end of
quarter $ 8,456 $ 4,714 $2,571 $1, 889 $1, 560

Net charge-offs

(annual i zed) as a

per cent age of average

| oans held in

portfolio 3.5 % 2.24 % 1.24 % 0.74 % 0.50
Al | owance as a

percent age of | oans

held in portfolio 3.53 1.94 1.05 0. 80 0.73

(1) Excludes hone | oans and hone equity |loans and lines of credit in
t he subprime nortgage channel.

(2) Represents nortgage | oans purchased from recogni zed subprime
| enders and nortgage | oans originated under the Long Beach
Mort gage name and held in the investnent portfolio. Charge-offs
in the second quarter of 2007 include $26 mllion of amounts
primarily related to uncoll ected borrower expenses incurred in
prior periods by and owed to a third party |oan servicer.

(3) Represents loans to builders for the purpose of financing the
acqui sition, developnent and construction of single-famly
resi dences for sale and construction |oans made directly to the
i ntended occupant of a single-fam |y residence.

VWM 20
Washi ngton Mutual, Inc.
Sel ected Financial Information
(dollars in mllions)

%



(unaudi t ed)

June 30, Mar. 31, Dec. 31, Sept. 30, June 30,

2008

2008

2007

Nonperform ng Assets
Nonaccr ual
| oans(1)(2)(3):
Loans secured by
real estate:
Home | oans(4) (5)
Home equity | oans
and |ines of
credit(4)
Subpri nme nortgage
channel ( 6)
Honme
construction(7)
Mul ti-famly
Ot her real estate

Total nonaccrual
| oans secured by
real estate
Consurmer
Commer ci al

Tot al nonaccr ual
| oans held in
portfolio

Forecl osed assets(8)

Tot al
nonper f or m ng
assets

Total nonperform ng
assets as a
percent age of tota
assets

3.62%

(1) Nonaccrual | oans he

d for sale,
nonaccrual bal ances presented above,

2.87%

whi ch are excluded fromthe
were $2 mllion,

2.17%

2007 2007
$1, 452 $ 991
533 378
2, 356 1, 707
44 47
120 69
49 52
4, 554 3, 244
1 1
22 30
4, 577 3,275
874 750
$5, 451 $4, 025
1.65% 1.29%
zero, %4

mllion, $7 million and $171 million at June 30, 2008, March 31,

2008, Decenber 31,

2007, Septenber

Loans held for sale are accounted for
fair value, with valuation changes included as adjustnments to

noni nterest i ncone.

(2) Credit card | oans are exenpt
cl assified as nonaccrual
are determ ned to be uncoll ectibl e,
whi ch the account beconmes 180 days past

(3) Includes nonaccrua
million, $633 mlli

restructured | oans of $1.43 billion,

under

or

of cost

30, 2007 and June 30, 2007.
at the | ower

or

regul atory rules from being
because they are charged off when they

by the end of the nonth in

due.

$669

on, $512 mllion and $152 mllion at June 30,



2008, March 31, 2008, Decenber 31, 2007, Septenber 30, 2007 and
June 30, 2007. Excludes accruing restructured | oans of $465
mllion, $372 mllion, $251 mllion, $269 mllion and $277
mllion at June 30, 2008, March 31, 2008, Decenmber 31, 2007,
Sept ember 30, 2007 and June 30, 2007.

(4) Excludes hone | oans and hone equity |loans and lines of credit in
t he subprime nortgage channel.

(5) Includes nonaccrual Option ARM | oans of $3.23 billion, $2.51
billion, $1.63 billion, $1.00 billion and $680 mllion at June
30, 2008, March 31, 2008, Decenber 31, 2007, Septenber 30, 2007
and June 30, 2007.

(6) Represents nortgage | oans purchased from recogni zed subprinme
| enders and nortgage | oans originated under the Long Beach
Mort gage name and held in the investnment portfolio.

(7) Represents loans to builders for the purpose of financing the
acqui sition, developnment and construction of single-famly
resi dences for sale and construction | oans made directly to the
i ntended occupant of a single-fam |y residence.

(8) Foreclosed real estate securing Government National Mortgage
Associ ation ("GNMA") | oans of $21 million, $25 mllion, $37
million, $46 mllion and $49 mllion at June 30, 2008, March 31,
2008, Decenber 31, 2007, Septenber 30, 2007 and June 30, 2007
have been excluded. These assets are fully collectible as the
correspondi ng GNVA | oans are insured by the Federal Housing
Adm ni stration ("FHA") or guaranteed by the Departnent of
Vet erans Affairs ("VA").

Source: Washington Mutual, Inc.

Contact: Washington Mutual, Inc. Media Contact Derek Aney 206-500-6094 (Seattle) 212-326-6075 (New York) derek.aney@wamu.net OR
Washington Mutual, Inc. Investor Relations Contact Alan Magleby 206-500-4148 (Seattle) 212-702-6955 (New York) alan.magleby@wamu.net



